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Che New Year 


We are again on the threshold of another year. What it 
will bring forth no one can forecast. Still we can leave our 


wishes father our expectations. 


With this thought in mind I wish that the new year will 
bring to our subscribers twelve months of uninterrupted pros- 


perity, good health and happiness. 


So that, when the year has run its course you may look 
back upon it with the kindliest feelings for all the bounties it 


has brought. 


Louis Guenther. 
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THE COMMODITY STOCKS 


A New Mathewson Series of Articles 
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= To Begin with the January 5th, 1920, Issue 
: It was quite natural that Park Mathewson’s series of articles on auto- 
= mobile tire stocks should have commanded widespread respect and 
attention. Mr. Mathewson is vice-president of the Business Bourse, an 
= organization which specializes on business research. He is also a special 
: counsellor on business finance management and has unusual experience 
: and facilities for searching to the bottom of investment values. 
Mr. Mathewson has now prepared for The Financial World 10 articles 
; in which he will present his views upon the value and outlook for the 
5 industrial classes of stocks, as follows: 
= THE GREAT PACKING COMPANY STOCKS [5 Articles] 
= THE TOBACCO COMPANY STOCKS - - [5 Articles] 
= Both of these classes of securities are at present commanding very 
= marked interest. 
E In view of the recent agreement between the Government and 
= the packers by which the packers have agreed to sell their inter- 
= ests in other food product companies, there is widespread interest 
= in how this dissolution will affect their securities. Will they 
ES follow the Standard Oils? 
m4 The tobacco stocks have been the subject of much rumor, specu- 
= lation and wide-swinging market activity for weeks. 
The articles will, as usua!, be accompanied by charts and graphics illus- 
trating the situation. 
If you are not a subscriber, you should read these articles. 
Send $1.00 to cover the entire series of the ten articles. 


& THE FINANCIAL WORLD, 

= 

2 29 Broapway, NEW YorK. 
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Enter my subscription to The Financial World for a period of ten weeks covering 
the articles by Park Mathewson, for which find enclosed $1.00. 
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A Look Ahead into the Year 1920 


Solution of the Foreign Trade and Exchange Problems and Fair Settle 











ment of Railroad Puzzle Necessary—Current Extravagance, High Liv- 


ing Costs and Discontent Real Factors—Lessened Speculation Ahead 


By Arnold Bennett Pendleton 





INANCIAL sharps, political economists, bankers, has outlined conditio1 ictually « tant and that to 

big business, brokers and the great army of the solve it rightly both capital and labor must unhorse— 

public who think at all on the subject, are now try- that is get down fro their pedestals of defiance and 
ing to pierce the veil which obscures the near future of talk man fashion and be prepared to give and take. The 
business, finance and trade, domestic and international. really big men on both sides exist and thus far the ex- 
What will the year 1920 bring? The nation has had a_ tremists on either side have | wly taking a back 
big year in business, the recovery from the repression eat. Public opinion is disciplining them and those who 
and restrictions which characterized 1918, the last year ire taking their places are trying faithfully to meet the 
of the war, has been very substantial, albeit 1919 has demands of public sentiment. That is why I believe the 
brought forward more problems and issues than any year radicals will be disappointed and that there will be no 
since the European blaze started in 1914. revolution—unless it be political—next year or the year 

There is the issue of the differences between capital following. We can hardly help escape clashes in some 
and labor, these two interests being wide apart, as is_ directions, but they won't assume the size and importance ‘ 
proven by numerous costly strikes; the burdensome cost’ which Mr. Gibbs’ Americans for st. It would be folly ' 
of living, which has been largely responsible for the to attempt to minin this situation, however. as it is 
labor troubles referred to; the railroad problem, which the almost daily subject of conversation among statesmen, 

Congress is now trying to settle in the face of pulling and uptains of industry, | kers. ¢ worke themselves, the 
hauling from half a dozen opposing interests; the prob- y-called “middle cla ” and the very rich. Nineteen 
lem of foreign trade, which is now falling off on account great national labor organizatio1 farmers leagues and 
of the wild movements in foreign exchange; current ex- the like, representing er 10,000,000 workers throughout 
travagance and high, even luxurious living, even among the country, have recently go n record as hostile to afl 
the workers and the more or less suppressed discontent ommunism. bolshevis nd a et government. but at 
among the so-called labor and middle classes. the same time givit ning that they are against a 

Philip Gibbs, an English writer whose visit to America “stand-pat” policy « lo nothing, and they demand re- 
and comments thereon have won him much prominence forms in finance, rail: 1 onerat overnment action 
in this country and his own, says of this last problem in to correct high prices and other changes to allay dis- 

a despatch to the New York Times published last week: content. These a: t might called “conservative 

“What is interesting is the American talk in London radicals” and they are against revolution. They know it 
about social conditions in their own country. In gloomy eS eee ar ne ; 

( ) . a ‘ , } ouid aAKE ( rs i ~ € no problems. 
voices some of the Americans I met frankly avow their 
belief in an American revolution as bad as anything this Living Problems 
world has yet seen. pee tal / 

“There is a gigantic conflict, they say, preparing be- Phe high cost of li probl isn’t been settled yet. 
tween capital and labor which will be a war to the death The Government i cting nd 1 ymmittees and 
on both sides. Capital, outrageously rich, will not yield others are at work. but 1 ' "ie linen. . They 

: 4 - ° ¢ > a < WOT! 1) ) €s ao! ome ao . eV £ 
an inch to labor except by violent compulsion. Labor. ide . ie} } 
“ - ‘ . ° e ° dvances to per cent it } he e > { { 
they say, has not one tithe of the liberty of expression or sh a P ; lhe excess profits i 
action allowed to English workingmen. taxes are one Di! Dsta agains iny material reduc- 

“The flaunting of wealth in American cities is, they say, tion b ise thi tut er and distributor 
arrogant and insulting to the laboring classes, and, in i ae we ; ; 

: ‘gre ' md F S ly pas gress s done noth- ( 
spite ol high and ever-rising wages, the workers are de . 3 : ‘ : : z + 
termined to smash this inequality. Capital is conscious o ce eee arenas the various de- t 
the movement, and is prepared to fight ruthlessly, with partments of Gover1 ! re t £ estimates which 4 
machine guns if need be, to defend its own. It is prepared how little heed to ¢ nde neato i iene ; 
to scotch all democratic liberties—freedom of speech, fre« D teers are sent | | 
dom of labor—with brutality and strength whenever it oe , A ; : : ' 
challenges the prerogatives of wealth. Only a few wis« > . ive the solution 
men are trying to build bridges across the gulf.” In their own | ls ave been in part largely re- 

Mr. Gibbs has no doubt faithfully reproduced the e sponsible for the high 1 é Never before has money \ 
pressions and feelings of the Americans he has met in _ circulated so freely or been i h abundance as in this i 

° — » 
England, but the portrayal is overdrawn, I think, and I vear 1919, and the great ss | one ahead in their i 
reproduce it only to emphasize the fact that in part he buying as though ther S end whatever to the grcat ; 
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flow of riches from America’s corucopia of plenty. The 
folly of it all is being slowly borne home to the American 
people. They must discriminate in buying if they wish to 
see the sellers revise their prices. Everybody wants the 
best. There may be those who cannot see the menace in 
miners, steel workers or factory employees buying silk shirts 
costing $8 who never saw a silk shirt in normal times, 
but it exists. For this is the extreme in national wicked- 
ness and folly of that sort always has its opposite and it 
comes in prostrate industry, idle workers, closed factories. 
Saving nothing for the inevitable rainy day is economic 
madness. In my judgment, however, the peak of the reck- 
less era of spending has been reached and passed. If this 
diagnosis is correct it is one of the most hopeful of the 
signs that can be referred to as promising better and 
sounder conditions. 

What of the railroad That 
workable compromise and there seems to be no ground 
for the extreme pessimism heard on many sides as to the 
proper and final solution. Nobody can be fully satisfied, 
but the Cummins Act, just passed by the Senate, appears 
to contain the elements that will result in a settlement on 
a basis which will maintain the roads as solvent corpora- 
tions. Giving them a guarantee of a certain return, as the 
Cummins Bill does, it must nevertheless come from the 
American people and not out of the public treasury and that 
will entail another increase in transportation and freight 
rates which the Cummins Act directs the Commerce Com- 
mission to grant if needed. It is just here that there will 
be a danger to the movement to reduce commodity prices 
as a 15 or 25 per cent rate advance would certainly tend 
to cause a return of commodity price inflation. Never- 
theless, it is the belief that the country would prefer to 
see rates increased rather than witness a long string of 
railroad receiverships or Government ownership of the 
carriers. The two Houses of Congress may wrangle for 
a time and there will no doubt be much bitter partisan 
debate, as the farmers’ organizations are bitterly opposed 
to any further rate increases and the railroad brotherhoods 
and other labor organizations are bringing what pressure 
they are capable of exercising to bear on the lawmakers 
to either put off the rate advances or maintain the rail- 
roads as Government agencies until such time as more 
normal economic and industrial conditions return. The 
railroad problem is perhaps half settled and that is about 
as far as one may go. 


problem? admits of a 


Foreign Exchange 


The American people have been studying the foreign 
exchange problem in the last year as novices. They 
know a little more about its intricacies now than they 
did before the war ended. They are beginning to see 
that it was the purchase by them of some $10,000,000,000 
in Liberty Bonds which gave our Allies credit in this 
country for purchases of war materials and foodstuffs and 
“negged” exchange rates. We received bonds of our 
Allies in payment, but the moment our credit advances 
ceased foreign exchange, that is the value of their money 
in our market, began to decline and the fall has been al- 
most continuous ever since, until now the rates are at 
such a discount as to threaten to make it practically 
ruinous or prohibitive for our Allies to buy here with 
their depreciated money. The Allies cannot pay the 1n- 
terest on the bonds they have sold us and we are not 
now asking for it. Had the Peace Treaty been signed last 
fall, conditions would doubtless have improved, but the 
same necessities and the same debts would still be their 
burdens. France is confronted with a huge deficit next 
year, and that is why she is seeking a big loan in London, a 
market already heavily burdened. Taxes are going up in 
France Jan. 1 and the price of bread, clothing, freight 
rates and all things needful are expected to advance enor- 
mously. to postage stamps the cost will 
advance 30 to 150 per cent. Great Britain is confronted 
with tax imposts only a shade less burdensome. Italy 
occupies about the same status, possibly worse. Germany 
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is in pretty bad shape, lacking in raw materials al- 
most wholly, especially coal and iron. The neutral na- 
tions have been scarred by the war far beyond the con- 
ception of the people on this side. 

The one thought of Europe is that America will save 
it. America has occupied that role since we got into the 
fight in 1917, and Congress and the people realize that 
our own problems need confrontation and adjustment 
quite as much as does Europe’s. Personally, I think this 
foreign exchange problem is one of the most serious the 
world has kad put up to it. The ingenuity of individual 
business men, manufacturers and exporters must be de- 
pended upon more than anything Government or Con- 
gress may be able to do to bring the right solution. 

We have had a tremendous speculation in America in 
almost every line of endeavor and activity this year. The 
reasoning on which it has been based has been more or 
less false. Speculators in commodities, foodstuffs, in 
stocks and all classes of securities have been overborne 
by the glamor of the lofty place the United States was 
to occupy as the savior of the world and as the reservoir 
of raw materials and finished products, wholly ignoring 
the wherewithal crippled Europe was to give in exchange. 
They know better now. All the expedients and artificial 
devices of statesmen and industrial captains or bankers 
have not availed to bring the world back to a quickened 
and normal degree of prosperity and contentment. They 
will realize this coming year that there is a Via Dolorosa, 
a Sad Way, to travel back over. The blood and tears, the 
death and desolation must be atoned for in burdens of 
inconceivable magnitude. One thing we must learn on 
this side is to be patient, tolerant, unselfish—the young 
giant of the western world must not waste its substance 
in recklessness, in spending foolishly; it must not be a 
sharp bargainer with the crippled victims of the Crime 
of 1914; it must give as well as take. We must discard 
thoughts of lust of conquest, the profiteer must give way 
to the profit-sharer. We cannot make the world safe for 
Democracy by clinging to any of the old idols or em- 
bracing imperalism. We must make America First, but 
first only in the good will and esteem of our world neigh- 
bors and in good deeds and fair trade. I think 1920 will 
take more note of these than it will of speculative ven- 
tures, and if so will build on a more enduring foundation. 








January 
Bond Circular 


We have purchased with our own funds and now 
offer with our recommendation over 250 issues of 
investment bonds. 


Included in this list are a number of Municipal 
issues which are not only exempt from all Federal 
Income Tax but are also exempt from State and 
local taxes in various States and are legal invest- 
ments for Savings Banks and Trust Funds, 


As there is a wide diversity in this list of bonds, 
investors can obtain almost any maturity to suit 
their individual requirements, with a range of 
interest yield from about 4%,% to around 7%. 


We shall be glad to send a copy of our January 
General Bond Circular and to make individual 
recommendations te those who have special invest- 
ment problems to solve. 


We suggest you ask for Circular S-111 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 
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Whiskey Men Face Large Loss 


John Barleycorn’s Defeat in Supreme Court Cuts Off 
Plan to Market Whiskey Supply in This Country 

The shares of the old Distillers Securities Corporation, 
masquerading under the innocent title of U. S. Food 
Products Corporation, are still very much bound up in 
the fate of booze, judging by the weakness in the stock 
when the Supreme Court administered the final blow to 
The slumped 
badly on the New York Stock Exchange after an initial 
The 
more than 1,000,000 gallons of whiskey in bond, variously 
calculated to be worth $8,000,000 to $12,000,000 wholesale, 
revenue tax paid, but worth a very doubtful amount if the 


the hopes of the whiskey people. shares 


upward jump to catch a few shorts. company has 


company is unable to sell. The only possible market now 
is in some foreign country and that too before the pro- 
hibition amendment goes into full and final effect on Jan. 
16 next. After that date it will be unlawful to have whis- 
key in one’s possession for sale that contains more than 


one-half of one per cent of alcohol, and the Supreme Court 


may yet even declare “near beer” to be under the ban. 
The “food products” the company deals in are breakfast 
foods, patent grain products, etc., and that end of the 


business will go on. 
The Supreme Court decision means that the 60,000,000 


gallons of whiskey in bonded warehouses throughout the 


country may prove a total loss to the owners, many of 
whom have been carrying the stuff as a speculation and 
on money borrowed from the banks. There are about 
8,000,000 barrels of beer in the country which will also 
come under the ban and will have to be boiled down into 
innocent “near beer” or thrown away. The outlook for 


the sale of this beer and whiskey abroad is not promising 
as the British Government recently released its war-time 
grip on whiskey makers of the United Kingdom and al- 
lowed the sale of 100,000,000 gallons of the British and 
Scotch product. The foreign market, in other words, is 
well supplied already. It is said the Scotch whiskey makers 
now have the Canadian, South American and South Africa 
whiskey market to themselves, as our whiskey is not pop- 
ular in these countries. 


Isaac Rosenfield, an official of a big distilling company 
in Kentucky, is authority for the statement that the 60,000,- 
000 gallons of whiskey in bond in the United States cost 
$30,000,000 but that carrying charges will send the loss up 
to $250,000,000 and the Government will lose over $400,- 
000,000 alone in internal revenue taxes at’ $6.40 per gallon 
Many bank loans have been made on bonded whiskey up 
to $2 a gallon, and Kentucky banks especially will suffer 
unless some unlooked for loophole for escape is found. 

Wine dealers stand to lose about $150,000,000 by the de- 
cision and the California producers will be very hard hit. 
They have 13,000,000 gallons of wine with prospects of 
having to pour it into the gutter on or after Jan. 16. 

Levi Mayor, attorney for the liquor interests in Chicago, 
declares there is one card yet to play and that is an attack 
on the constitutionality of the constitutional prohibition 
amendment. He says the fight will be taken at once to 
the Supreme Court. Other lawyers feel, however, that 
the Court will make short shrift of that appeal. 

x* * * 

Union Ou 

Delaware, has given notice that the 


Petroleum 


Union Oil Co., of 
time limit for the exchange of Commonwealth 
shares for stock of the Oil has been 
January 20 next, although approximately 85 per cent of 
Commonwealth stock has been deposited. 
of Commonwealth the Union Oil Co. will give one and 
Interest in Union Oil, specu- 


Union extended to 


For each share 


one-fifth shares of its stock. 
latively, has lessened, but the reactionary tendencies in 
other oil stocks have not affected these shares to any ex- 
tent. 
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How to Select 
the Best 


UR timely booklet, “1920 Investments”, will help 
discriminating investors to choose wisely in order 

to obtain the best consistent returns. 

Two score exceptionally high-grade diversified securi- 


ties are briefly described. 


isk for Booklet F-1 


H. M. BYLLESBY & CO. 


Incorporated 


Investment Securities 


111 Broadway 208 S. LaSalle St. 


New York Chicago 
10 Weybosset St. 30 State St. 
Boston 


Providence 














Send for December list of current offerings. 
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tN CORPORATED 
115 BROADWAY, NEW YORK 
Philadelphia Bridgeport Boston 
SEASONED RAILROAD BONDS 
We have purchased for our own account and offer to the 
conservative investor a selected list of these bonds at the 
lowest average prices in a generation 
We shall be glad to prepare a schedule to meet your require- 
ments of the issues which we are recommending. 

Many of these securities during the past few days have 
risen several points but can still be bought to yield from 
7 TO 8% 

SUTRO & KIMBLEY 
Members New York Stock Exchange 
66 Broadway, New York 
Telephone Rector 3565 
We Invite Your Inquiry on the 


Celluloid Co. Singer Mfg. Co. 
HENRY BROS. & CO. 


Members New York Stock Exchange 
JOHN M. MILLER, Resident Partner 
790 BROAD ST., NEWARK, N. J. 
71 Broadway, New York 














Denver and Colorado Securities 
Yielding from 4 to 12% 


We have prepared an interesting com- 


prehensive circular on these securities 
which will be sent gratis on request. 


SCHORB-BALLOU & CO. 
lst Nat’l Bk. Bldg. Denver, Colorado 





TUCKER, ROBISON & CO. 


Successors to 


David Robison Jr. & Sons 
Bankers—Established 1876 


Municipal, Railroad and Corporation Bonds 


Toledo and Ohio Securities 
307-309 SUPERIOR ST. TOLEDO, OHIO 











| Unlisted Securities: 


Sugar Stocks 
Public Utilities 
Ordnance Stocks 


Steel Stocks 

Industrial Stocks 

Chemical Stocks 
Bought—Sold—Quoted 


STONE, PROSSER & DOTY 


52 WILLIAM ST. HANOVER 17733 


Bank Stocks 
Trust Co. Stocks 
Insurance Stocks 
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Grace Steamship Co. 
6% Marine Equipment 
1st Mortgage Serial Gold Bonds 


Y TRONGLY secured. The stock of this company, excepting only directors’ 

shares, is owned by W. R. Grace & Co., present net worth over $50,000,- 

‘ 000, which agrees to pay sufficient charter hire to meet issue requirements. 
DUE 1920 TO 1934 


At Prices to Yield 614% to 642% 


Circular on request for W-272 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 


Correspondent offices in more than 50 cities. 


BONDS SHORT TERM NOTES 
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A Mountain of Troubles 


The following from an anonymous writer may, per- 
haps, strike a responsive chord in the breast of many a 
person entertaining similar sentiments: 

“For the following reasons | am unable to send you 
the check asked for: 

“I have been held up, held down, sand-bagged, walked 
on, sat on, flattened out and squeezed. First, by the 
United States Government for Federal War Tax, the Ex- 
cess Profit Tax, the Liberty Loan Bonds, Thrift Capital 
Stock Tax, Merchants’ License and Auto Tax, and by 
every Society and Organization that the inventive mind 
ot man can invent, to extract what I may, or may not, 
possess. 

“From the Society of St. John the Baptist, the G. A. R., 
the Woman’s Relief, the Navy League, the Red Cross, the 
Black Cross, the Purple Cross, the Double Cross, the 
Children’s Home, the Dorcas Society, the Y. M. C. A. and 
the Y. W. C. A., the Boy Scouts, the Jewish Relief, the 
Belgian Relief, Salvation Army, Knights of Columbus, 
Milk for French Babies, Orphans’ Home, War Chest, 
Baby Day, Twilight League, Boys’ Club and every Hos- 
pital in town. 

“The Government has so governed my business that | 
don’t know who owns it. I am suspected, inspected, ex- 
amined, re-examined, informed, required and commanded 
so I don’t know what | am, where | am, or why I am 
here. All I know is I am supposed to be an inexhaustible 
supply of money for every known need, desire or hope of 
the human race; and because | will not sell all I have and 
go out and beg, borrow or steal money to give away | 
have been cussed, discussed, boycotted, talked to, talked 
about, lied to, lied about, held up, hung up, robbed and 
nearly ruined, and the only reason I am clinging to life 
is to see what in h—Ill fs coming next.” 

+ * * 
Cuba Cane Sugar 

Cuba Cane Sugar common stock has increased more 
than 100 per cent in market value since the beginning of 
1919 and now, with the stock within less than 5 points 
of its high level for the year, the stock seems to be in 
strong hands. The big holders are counting on the big 
Cuban sugar crop to produce profits which will justify 
the advance in the shares and make them attractive de- 
spite the fact that the company has authorized $25,000,000 
7 per cent debenture bonds which will come ahead of the 
stock and also over 400,000 additional shares of common 
into which the debentures will be convertible at $60. It 
is the hope of the insiders that they can get the stock well 
above $60 a share so as to induce the debenture holders 
to convert and thus relieve the company of a fixed liability. 
A big profit is expected to be made from an 8,000,000- 
pound cargo of sugar just brought in at the port of New 
York and which is to be sold at 20 cents per pound to 
consumers. The reported cost of the sugar is 13 cents per 


pound in Cuba. 
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Endicott-Johnson—Its Status 


Call Money Flurries, General Market Slumps and Labor 
Troubles—None of These Seem to Be Able to Depress 


This Stoek—Increased 


Dividends 


Are Now Paid 


By E. Marshall Young. 


ET monthly earnings of better than $1,500,000: 


monthly shoes running better than 


2,080,000 pairs, which is at the rate of 80,000 pairs 


output of 


daily as compared with a daily output in April last of 70,000 
pairs—that is the beginning of an idea of the strides being 
made by the Endicott-Johnson Corporation. 

A better idea can be had by taking into account the fact 
that today the concern is refusing orders to the extent 
of about 30 per cent above present production. By July 
next, so officials of the corporation declare, capacity will 
be 100,000 pairs daily, an increase over today’s maximum 
of about 40,000 pairs of shoes. 

On April 3, 1919, a syndicate of New York bankers an- 
nounced an offering of preferred and common stocks of 
the Endicott-Johnson Corporation, successor to the Endi- 
cott-Johnson and Co. The preferred was offered at $100 
per share. The common stock, available for public sub- 
scription only to a limited extent, was offered at $37.50 
per share to the extent of one share of common for every 
four shares of the preferred. 

During the first half of November just past—those fever- 
ish days when call money in New York reached dizzy 
heights and stocks tobogganed downward day after day— 
the price of Endicott-Johnson stock declined in sympathy, 
Then, 
when drastic declines ceased and irregularity ruled, Endi- 
cott-Johnson held reasonably firm. And on November 25 
the stock started upward with a sensational performance, 


slightly. Its general steadiness was remarkable. 


registering a new record high at 145, up nine points from 
its close on the previous day. It later sold at $150 per 
share. 

The answer, of course, is earnings. Then there is the 
fact that the 
revolutionary workmen, strikes and like troubles. 

“The main Mr. Endicott 
explained to the writer, “is easily found in the fact that 


there is a difference between some 14,000 happy, well-paid 


company never has had any trouble with 


reason we are so successful,” 


employees and the same number of dissatisfied under-paid 
workers.” 
Industry Prospects Bright 

Prospects for the shoe industry seem bright for a long 
time to come, according to Mr. Johnson and his associates 
This company is in a remarkable position to take advan 
tage of every improvement; its progressive policy always 
has kept it a step or two in advance of today. It is worth 
while remembering that Mr. Johnson began the manufac- 
ture of shoes forty-five years ago. He had a capital of 
only $2,800. His first year in business showed gross at 
$90,000. Year by year the company repeated. Up to April 
last there never was a dollar of outside capital put into 
the business. Earnings formed the foundation and the 
stones in the pyramid that industry and good management 
reared. 

In April last, when the company 
sales were running at the rate of approximately $60,000,000 


new was. organized, 


gross for the year. Today gross earnings are running at 
the rate of about $90,000,000 for the year. 
crease of some 55 per cent compared with the sales of 
the old company, a close partnership, in 1918. 

A glance at conditions when the new company replaced 
the old partnership Howard B. Endicott and 
George F. Johnson may be helpful. 

When the corporation took over the constituent prop- 
erties there was paid into it $5,000,000 as new capital. 


This is an in- 


between 


Preferred stock par value $15,000,000 (150,000 shares) and 
$7,000,000 par value common stock (140,000 shares) were 
issued for the assets and property, and $7,000,000 par value 
common stock (140,000 shares) was issued for the good 
will of Endicott, Johnson & Co. 

The was 
forth in a statement issued by the corporation to the Stock 


stock issued for the following assets, as set 


Exchange when the stock was listed: 

$ 9,700,000.00 
11,757,574.96 
8,086,882.09 
2,925,382.61 


Real estate and m Peer ree re ren Ts 
Merchandise 

Bills receivable 
Stocks and securities 


$32,469,839.66 
taken over..... 5,578,751.52 


$26,891,088.14 
7,009,000.00 


LESS: Excess of liabilities 


Good will 





$33,891,088.14 


Total current assets as of April 7 this year were $33,330,- 
774.26, as compared with total current liabilities for the 
same date of $14,326,918.36. 

Returning to discussion of the expansion in gross earn- 
ings for this year, it may be pointed out that it is not due 
to any great extent to increase in the price of shoes. It 
is rather a healthy expansion created by increased orders. 
[he prices of the product of the Endicott-Johnson price, 
it is stated by officials of the corporation, have not ad- 
vanced over 50 per cent, while the price of hides has ad- 
vanced practically one hundred per cent. 

New Power Plant 

Another item of interest is the development of a new 
upper leather tannery and a $1,000,000 power plant at the 

site of West Union, New York. Then there will be 
addit‘ons to the fa Endicott. All of this exten- 
sion work, which means so much toward making the cor- 


new 
ctories in 


poration a greatel 
I the use of existing resources and not by any new 
1ncing 
These extensions, by the way, it is stated, will increase 
the company’s capacity by about fifty per cent. In fact 
some of the directors believe, or have stated it as their 


expectation, that the production capacity of the company 
in a few years will be doubled. At present it is the largest 
company in the As a manufac- 
turing proposition the company presently will be virtually 
as the completion of the plant of Union will 
then will be tanning all its own 


production of any world. 
self-contained 
that the 
Tine company has branched out into retail stores, 


mean company 
leather. 
having at present thirty-two in operation. 

Net profits now are said to be running better than $25 


(Continued on page 25) 
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Railroads to be Returned March 1. 
Congress Expected to Reconcile Differences on Legis- 
lation Within a Month—Hopeful Outlook. 

President Wilson has given marked satisfaction to the 
business, banking and railroad world by formally decree- 
ing that the railroads shall be retained by the Government 
until March 1, and then turned back unconditionally to 
their owners. The date of return was placed two months 
after the original date set because, in the President's 
words, if the lines had been returned on December 31, 
“it would raise financial and legal complications of a seri- 
ous character.” The financial complications, if not the 
legal, are well known to the public, it being well under- 
stood that under present conditions, if the roads were re- 
turned without any assurances of support from Congress, 
many of them would be unable to borrow funds with 
which to meet maturing obligations. Within a month or 
six weeks Congress will undoubtedly have agreed upon a 
satisfactory railroad bill that will have the effect of cre- 
ating the necessary credit and assure them of a fair re- 
turn on the capital invested. This legislation will without 
doubt provide the necessary machinery for giving rail- 
road relief in the shape of increased rates. The railroad 
managers are going ahead with their plans for applica- 
tions for rate advances and when the new legislation is 
passed will be prompt to apply to the Commission for in- 
creases, and they will undoubtedly get the relief asked. 
They must have it as the railroad Brotherhoods are press- 
ing the Government for further wage increases. 

There are some disgruntled interests, including the radi- 
cals among the labor leaders, who were hoping the 
railroads would be retained indefinitely, so that their con- 
tinued demands for wage increases might be pressed be- 
fore the more pliant Government agencies they have been 
dealing with during the war period. But they are in 
the theory that January can be counted on as a month of 
whose Government ownership theories will not be allowed 
to develop into actualities. In other words, common 
sense methods are to be applied in remedying the rail- 
road ills. It is a hopeful and reassuring prospect and 
security holders should count as not among the least 
pleasing of Christmas gifts that which the Administra- 
tion has given to the country. The President has been 
well advised by Director General Hines in this matter, 
and Government support to the railroads will be extended 
in January and February, which are usually months of 
lean returns for the railroads. 

x‘ = @ 
What About the January Rise? 

The customary discussion about the “January rise” that 
develops usually around the close of each year, has not 
been very animated this year. However, about 50 per cent 
of the Wall Street professionals are faithful believers in 
the thory that January can be counted on as a month of 
rising prices, but experience does not sustain them. Last 
January was an exception to the so-called rule and stocks 
did not get under way for a rise until well into February. 
As a matter of fact there is no reason why there should 
be a rise or a fall in security prices in the first month 
of the year, but in every instance the conditions as they 
exist when the time arrives, will govern. Stock Exchange 
houses regard the “January rise” argument as a rather 
cheap device to interest speculators and investors. They 
prefer to point out the actual factors, for and against the 
market, allow the customer to decide for himself. 

* + * 


Philadelphia Co. 

The Philadelphia Co. shares stood out again last week 
among the public utilities as strong and steady, with no 
spectacular movements however. The buying was of the 
quiet, unobtrusive sort, which convinced many that it 
came from good sources. Earnings for the twelve 
months just finishing will show considerable gain over 
1918, it is said, and the operations of the oil subsidiary 
alone, it is declared, will be sufficient to equal 2 per cent 
on the Philadelphia company’s stock. 


and 
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Corporations Still Selling Liberties. 
They Require Additional Capital on Account of the 
Lessened Buying Power of the Dollar 


Many of the largest sales of Liberty Bonds now being 
put through on the Stock Exchange are for the account 
of corporations that require the capital in their business 
or can make it pay them more than they receive in 
interest return. These corporations do not buy back 
their Liberty Bonds as in the case with many individuals 
who sell in order to be able to mark off a loss and thus 
reduce their income taxes. Most corporations pay their 
income taxes in installments and considerable of the sell- 
ing since Dec. 1 has been to meet the last quarterly pay- 
ment just due. Even with the sale of their Liberty Bonds 
some big concerns find it necessary to raise additional 
capital, as is the case with the Standard Oil Co. of Ohio, 
whose president, in a letter to shareholders just sent out 
gives these reasons for asking their consent to offering 
$7,000,000 new 7 per cent preferred stock: 


“Heretofore the corporation has been able to finance its growth 
and development out of current earnings, but under present con- 
ditions this is found to be impracticable for the following reasons 

“First, because, on account of the present lessened purchasing 
power of money, a much larger working capital is required than 
in previous years. Second, because the large expenditures in pay- 
ment of Federal taxes, which undoubtedly will continue for some 
time to come, are taking out of the business funds which ordinarily 
would be used for keeping pace with the increasing growth and 
demands of the business. Third, because, due in part to the first 
reason above mentioned, the increase in amount of sales has been 
too rapid to permit the necessary expansion and growth out of 
current earnings. In the past four years the corporation's refinery 
at Cleveland has been practically rebuilt and its capacity more 
than doubled, but such expansion has been inadequate, and con- 
struction of an additional new refinery has been commenced. Like- 
wise, the acquirement of necessary distributing facilities and equip- 
ment has been held back during the war, and the company not 
only is confronted at the present time with the necessity of mak- 
ing good this past deficiency, at present increased prices, but also 
is badly in need of additional equipment and facilities to keep pace 
with the rapidly increasing demands of the business.” 


Corporations are willing to spend liberally, as their man- 
agers believe with C. M. Schwab that everything points 
to a period of sustained prosperity for a period of years. 
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Railroad Bonds at Bargain Prices 
Showing the Severe Decline in a Number of Issues and 
the Probability of Their Being at Lowest 
Levels Now 


One may pick out almost any group of railroad bonds 
listed on the Stock Exchange and with an active market 
point out that they have declined 15 to 30 points from 
the high since the war began in 1914. It can be argued 
from this with a good deal of reason that such bonds 
have discounted Federal income taxes, the rise in the 
cost of money and are also selling “ex-Federal legisla- 
tion.” The yield has risen from 4% and 434 per cent to 
534 per cent and 6 per cent or more. 

Below are a few representative railroad issues which 
are this month at practically their lowest prices in four 
years. We also give the high since 1914, and their prices 
of this, the last month of 1919. It should be remembered 
that a decline of 15 points in a bond means $150 on each 
$1,000 bond, a 20-point decline $200 loss in a $1,000 issue, 
10 points a fall of $100 per $1,000 bond, etc. The list: 


High Dec. 

since 1919 Yield 

1914 Low Last percent 
Central R. R. of Georgia con. 5's, 1945* 103 92 93 6.00 
Southérn Ry. con. 6's, 1994°.......... 103% 84 85% 6.00 
CS me ee Ge Gk «GE. BOOB... ccc ccass 97% 77% 78% 6.35 
Atchison Gen. 4’s, 1995..... : 97 75% 77% 5.20 
Baltimore & Ohio Ist 4’s, 1948*...... 94% 64% 66 6.20 
Central Pacific ref. 4's, 1949.......... 93% 74% 75%, 5.40 
Great Northern ref. 4%’s, 1961....... 101% 81 82 §.25 
,  —_— a.’ > Serre 104% 77% 81 5.70 
St. L. & San Fran. prior lien 4's, 1950* 73% 53% 57% 8.00 
Virginian Ry. ist 5's, 1962*.......... 100% 83% 83% 6.00 


In the above list of bonds are five which are in invest- 
ment circles classified as good investments, but not of 
the highest grade of investment issues, although safe for 
the funds of a business man. They are designated by a 
star after each name. The.five other bonds which have 
no star, are among the very highest grade of investment 
to be had in the railroad list. The average yield on an 
investment in these ten bonds is about 5.91 per cent. The 
prior lién Frisco 4s are an obligation given in the re- 
organization of that system and have not yet reached the 
“seasoned” stage of investment. Hence their high yield. 

There are other railroad bond bargains to be had, in- 
cluding Colorado & Southern first 4s, of 1929, at about 
824, yielding, if held to maturity, 6.70 per cent. Many 
people do not like long-term bonds and this bond meets 
that objection. Another short-term issue of very high 
grade is the Lake Shore 4s, maturing in 1928, at 79, to 
yield 6.40 per cent. The Oregon Short Line 4s, of 1929, 
to yield better than 7 per cent, is another short-term bond 
of very attractive yield that is safe and sound. 

* * * 
Packers’ Shares and Combine Decision 


Those who expected to witness sharp declines in the 
stocks of the “Big Five” packing companies when the 
Government announced a dissolution of the side lines of 
operations of these companies in the grocery business, 
leather and certain food products, were doomed to dis- 
appointment. The Wilson & Co. shares are the only 
issues of packing stocks listed on the N. Y. Stock Ex- 
change, and not a ripple was caused there in that stock. 
Swift shares listed on the Curb, showed no fright and 
the Armour shares listed on the Chicago market were 
untouched. Traders probably had in mind the benefits 
which have been distributed to holders of tobacco and 
Standard Oil stocks in the past when those combinations 
were broken up, and they were more inclined to buy the 
packers’ stocks than sell them. What securities of sub- 
sidiary companies will be distributed by the packing con- 
cerns will doubtless be announced publicly in due time. 
The Government has apparently decided to drop all form 
of prosecution of the suits that had been begun and the 
packers will operate their plants in the future wholly in- 
dependent of each other. There has been no material 
reduction in the prices of meats since the break up of the 
combinations was announced but competition will in all 
probability be keener in the future. 
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Less Pressure to Sell 


The weight of selling in bonds for the purpose of reg- 
istering income losses for tax purpose, lessened appreci- 
ably in last week’s market save for the market for Libertys 
and Victory Notes. In that department the selling pres- 
sure was quite as heavy as it had been in the fore part of 
the month and an authority on Government bonds who 
handles millions of them daily, informs THe FINANcIAL 
Wortp that there is every indication that the pressure of 
liquidation will continue right up to the end of the year. 
The tighter money conditions, with call loans at 15 and 
18 per cent and time loans at 6.50 and 7.50 per cent com- 
pel corporations and large interests which have heavy 
obligations to meet on Jan. 1 to liquidate their Govern- 
ment holdings. The banks are adverse to lend on these 
obligations, as they find more profitable use for their su:- 
plus funds in the open -narket. 

The railroad bond section was quite the most cheerful 
quarter of any last week. There were sharp recoveries 
in the Baltimore & Ohio convertible 4%s and refunding 
5s and the St. Paul convertible and refunding 4%s. On 
the other hand the shorter maturity St. Paul issues broke 
rather sharply. In other railroad bonds the market was 
fairly steady, with a considerable degree of improved 
sentiment manifested concerning the passage of the Cum- 
mins Bill in the Senate and the prospects of early and 
favorable final enactment of a bill that would be satis- 
factory to railroad bankers and Wall Street. 

In quarters where there is the keenest observance of 
the trend of investment sentiment and where the slightest 
change for the better or worse is instantly noted, it was 
stated that shrewd investors who are not subject to high 
super-income taxes have begun to pick up bonds which 
are now to be had. Nota few of this class of buyers have 
been recruited from the ranks of speculators in stocks who 
have despaired of seeing any marked recoveries in stocks 
and have been more or less frightened away from the 
stock market by high money and the absence of any sus- 
tained price recoveries. This element, it is stated, is 
likely to become a more important factor after the turn 
of the year. Some of the larger buyers have also ap- 
peared and they are looking around with a view to rein- 
vesting funds which will be available after the turn of 
the new year. Many of these sold out to establish tax 
losses and may even take back their bonds before 1919 
closes. 

Industrial and public utility bonds are inactive, with 
some selling observable, while the buying power is limited. 
Municipals are steady, while few reports are current of 
any cutting of prices by dealers. 


* * * 


United Retail Stores 

Some bullish information was circulated in Wall Street 
last week which Tue FinancrtaL Wortp anticipated in these 
columns several weeks ago and that related to the com- 
pany’s profitable operation in the underwriting of a block 
of Montgomery Ward Co. stock, which the Duke-Whelan 
interests secured several months ago. It is represented 
that this interest in the Montgomery Ward shares shows 
a profit of several millions and that ultimately this will 
redound to the credit of the United Retail Stores share- 
holders. Retail Stores holds its recovery to around 90 
and 91 but somewhat adversely affected by the high call 
money rates, traders taking profits sooner than they would 
had the money position been easier. 
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December 29, 1919 
To Eddie fom Pa 


Atlantic City, Dec. 26, 1919. 





Dear Eddie: 
CANT think of a name worse enough 
| to call those ganeffs what put money 

up to 30 per cent so that in order to 
make everything go down, and clean me out 
completely. The dirty murderers, the loaf- 
ers, honest, Eddie, words fail me. I cant 
speak, otherwise I would of called you on the phone long ago 
already, but every time | try to speak about those pickpockets 
| choke with*nervousness! I think this letter should of been 
written on asbestos paper, because before I am through it 
will be so hot, it should burn up before you get it. 

And my business! I cant think of it at all. Last week | 
drawn down all my profits to protect my account with your 
firm which was sending me margin calls every five minutes. 
[ suppose you dont know nothing about this margin calling 
business, hey Eddie! Of course you dont, you innocent little 
angel. 

Its a fine good thing the market finally stopped going on 
way. I thought maybe it forgot to buy a return ticket. Be- 
lieve me, it made no stops, and moved like a express train in 
a hurry to get somewhere in a hurry quick. Oh, Eddie, such 
a headache I had last night I couldnt sleep, and my Flora 
kept on asking me was anything wrong and I said “No” 
May I never tell such another lie in my life, that is should 
I live. I aint sure. You know that $1,500 diamond and ruby 
breast pin I gave Flora for her last birthday? Well, to- 
morrow I must ask her to give it to me back, because I need 
the cash like a race horse needs four legs. 

What shall I do now? I dont know whether its easier to 
jump off the reof of the Traymore or take carbolic acid 
right on the board-walk. Only iast week I had a nice profit 
and I wanted to take it, but your manager here said for me 
to take my time because big things was going to happen and 
there would be a quick move. I’ll say he certainly told thx 
truth, only he didnt know it. I never knew that stocks move 
two ways, up and down, and when they started to go down, 
honest to God, Eddie, I was paralyzed with disgust. Anyway 
so I comes in this morning to collect the cuins, and your 
manager greets me with one of those sour pickle grins and 
says “Well, Dave, that was a fine healthy re-action we had 
in the market, ain’t it?” I could have killed him. 

Eddie, 1 want to tell you something. Im through! Under- 
stand, Eddie? Im through. Not another share I buy or sell. 
Finished! Absolutely done! Dont send me no more tips. 
Dont send me no more margin calls. Dont send me no mors 
statements. Dont send me no more of anything. Which re- 
minds me, did you lose anything personally on this break? 
I dont wish you no hard luck but I hope you got to hock 
your gold watch and chain, and that reminds me again of 
Flora’s breast pin, and my heart starts knocking like a riveter. 
What shall I tell her. How must I explain it, and who can | 
blame, besides you? I feel like Im going to die a quick death 
soon, so next time you pass Salem Field, put some 
chrhry chyra crhrys , put some ryvses on my stone. 
I just ordered one of marble to remind mez of your intelligent 
head. Thats some wonderful advice you gave me last week. 
Every day the market broke you said it was the last, and 
they couldnt go any lower. I guess they wasnt listening to 
what you said, hey Eddie! What you dont know about stocks 
would fill the Congressional Library. Im through. 

DAVE. 

P. S. I suppose now that Im cleaned out, the market will 
go up again. Thats always the way. In at the top and out 
at the bottom, like a clevator which travels only one way. 

P. S. I wouldnt mind being broke if it only dont happen 
at Atlantic City where I cant borrow a nickel and my partne) 
wont Iet me draw in advance. 

P. S. Listen, if you know of something SURE I could 
buy or sell quickly to make up some of my loss send me a 
wire right away. 
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Hoard in Vall Sree 


Dy the Saunterer 


The late soft coal strike came at a time when such 
trouble was calculated to make the manufacturers of 
automobiles and accessories frantic, so far behind were 
they in their orders. The coal shortage, as is now known, 
forced the Detroit makers to shut down for several days, 
thereby making the situation, already acute, much worse. 
Short of steel, short of bodies, short of coal, short of 
tires and all parts of automobiles, with telegrams, letters 
and even special messengers coming in to the manufac- 
turers in a flood demanding delivery of cars ordered long 
ago, the manufacturers were in a pretty pickle. Never 
before have the American people been buying so many 
automobiles as now, and costly ones at that. A _ story 
illustrative of this acute shortage in every line of auto 
manufacture is being told in Wall Street. It appears that 
the demand for cord which is used in making cord tires 
is so enormous that a high official of the Fisk Tire Co., 
despairing of getting even one-quarter of the supply of 
cord he needed to meet the flood of orders his company 
was getting, went to a cord manufacturer and made a bid 
for his entire output of cord in the next six months and 
also for all the cord he had on hand. The manufacturer 
declined the offer as he said he would lose all his other 
customers if he gave his entire supply to one firm. 
Thereupon the auto official made a flat offer to buy the 
entire factory at the maker’s own invoice value of the 
plant as of Jan. 1 next, and after only half an hour’s de- 
liberation the deal was consummated involving over 
$1,000,000 payment. 

* + + 

New York Stock Exchange houses, as a general rule, 
have had a very successful business this year. There are 
1,100 members and between them, by the close of last busi- 
ness day of the year, they will have bought and sold for 
their customers over 315,000,000 shares of stock and about 
$3,600,000,000 in bonds which are dealt in exclusively on 
the Stock Exchange, while “over-the-counter” trading in 
outside securities, Curb transactions and underwriting 
participations will increase this total by 15 or 20 per cent. 
This is an increase in stock transactions of about 150 per 
cent over the business of 1918, when war restrictions were 
on, and about 100 per cent gain in bond transactions. The 
profits in the bond end of the business were not large, 
however, as a very large percentage of that business was 
in Liberty Bonds and Victory Notes, the commission on 
the sales of which were very small. Nevertheless, taking 
the business in bulk, the Stock Exchange houses have 
fared very well and they are distributing large profits 
among the partners and also granting liberal bonuses to 
faithful employes. One Stock Exchange house which has 
many branch offices, distributed over $50,000 in bonuses 
during Christmas week to its employes alone, the amounts 
paid out depending on the position of the employe and 
the length of service. The big Wall Street banks have 
also shared their prosperity with employes, some giving 
10, 15 and 25 per cent bonuses in a lump sum, while others 
have announced salary increases for 1920, in addition to 
the Christmas largess. 

. = = 

“As long as the high cost of living continues,” remarked 
the head of a big Stock Exchange house to The Saunterer, 
“we must pay these increases. We wouldn’t have our 
staff of workers long if we didn’t. It’s useless to guess 
how long it will last. We don’t know.” 
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No Stock Dividend Decision in 1919 


The Supreme Court of the United States has adjourned 
until Jan. 5, without handing down the long-awaited de- 
cision in the test case brought on behalf of a New York 
woman taxpayer who questioned the right of the Internal 
Revenue Department to tax as part of her income a spe- 
cial stock dividend received by her. Probably fifty big 
corporations in America and a countless number of small 
ones are awaiting this decision. Standard Oil of Indiana, 
Continental Oil, Standard Oil of New York, Standard 
Oil of Nebraska, Standard of Ohio and Atlantic Refining 
have already through their stockholders or by vote of the 
directors authorized increases in common stock capitali- 
zation and are likely to make a special distribution to 
shareholders if the decision is favorable. Wall Street 
has been full of rumors about other companies, including 
the Crucible Steel Co. of America, which speculators who 
have been active in putting that stock to dizzy heights 
have predicted would be as much as 200 per cent in stock; 
Endicott-Johnson is believed to be ready to declare stock 
dividends from time to time as conditions warrant, and 
Baldwin Locomotive, United Retail Stores, American Hide 
& Leather, American Tobacco Securities, Lorillard To- 
bacco and others may do the same in the event that the 
Supreme Court gives the proper encouragement to do suv. 
Wall Street is anticipating a speedy decision after the 
turn of the year. If the decision is adverse it will not 
nullify the plans for issuance of stock dividends, but the 
Government will take a substantial slice of the values, 
from 4 per cent, the normal tax, up to the highest per- 
centages wealthy people are compelled to disgorge, 
amounting in the extreme cases where the super-tax ap 
plies to more than 50 per cent. 


x* * * 


A French Loan in England 


The conferences between Premier Lloyd George of Eng- 
land and Premier Clemenceau of France have resulted in 
a decision to issue a French Loan in England and many 
conjectures are rife regarding the probable terms and the 
amount of the issue. The terms are unlikely to be an- 
nounced until after the holidays, but English financial 
critics are already talking of a rate of interest as high as 
7 per cent. The economic and financial situation was ex- 
amined in detail at the conferences of the two statesmen 
and the loan is primarily intended to remedy the exchange 
situation which is detrimental to both nations. Franc 
exchange, which ruled in London at 45.40 before the French 
Loan was talked of, last week improved to better than 38 
francs. 

In the event that the loan interest rate is placed as high 
as 7 per cent the Anglo-French 5s and the loans of the 
French cities listed on the New York Stock Exchange 
may be affected. 


When writing advertisers tell them you ; 





Banco | 





| This Bank is vitally interested in the 
development of commerce between the 


United States and Cuba 


Firms, Individuals and Institutions in 
the United States extended every co- 
operation consistent with sound Bank- 


ing principles. 


| — — 


Inquiries Cordially Invited 


Head Office: Havana, Cuba 


65 Branches 

















— Weekly 


Financial 
Review 


Our Weekly Financial Review summar- 
izes current factors, having a bearing upon 
Stock Market fluctuations. 


Sent free upon request 


E.W. Wagner &Co. 


Established 1887, Chicago 


{New York Stock Exchange 
Members 4 New York Cotton Exchange 
| Chicago Board of Trade 


33 New Street (“@7"") New York 


{ 14 Bast 44th St. 

} Mad. Av. & 42d St. 
105 West 824 8t. 
26 Court St., Brooklyn. 
810 Broad St., Newark. 


Branches 











» a subscriber to T 


The Financial World 


LEESON 








14 


Alternative of Railroad Law Failure 
Ruin for Many Roads, Cummins Says—Lawyer Points 
Out Saving Point in Cummins Act 

Senator Cummins of Iowa told the Senate last week 
what the results would be if the Congress failed to enact 
legislation to safeguard the carriers. He said many roads 
would go into bankruptcy and his words evidently im- 
pressed many of the Senators with the gravity of the situ- 
ation and they did not resist the efforts to keep the Cum- 
mins bill before the Senate in an effort to pass the bill 
before the holidy recess. Forney Johnston, of counsel for 
the National Association of Railroad Securities, which is 
urging the passage of the Cummins Act, has written a 
strong defense of the Cummins measure which has gained 
for the Iowa Senator’s bill more friends among the bank- 
ing fraternity in whose ranks there has been considerable 
fear that legislation might fail before the end of the year 
at which time the President has stated he would return 
the roads unless the Congress made other provision for 


them. Mr. Johnston says: 

“Section 6 permits carriers to retain 6 per cent upon the fair 
value of their property, if they can earn that much from com- 
petitive rates established for the group, plus one-half of any excess 
they may earn. If that is not held to be a reasonable rate of 
return as the result of attack in the courts by any complaining 
railroad, the limitation will fail and the road will keep all it re- 
ceives. Congress has plainly indicated, and the experience of the 
past decade has demonstrated that public authority will not permit 
excessive returns to individual carriers. Rather than permit ex- 
cessive returns to individual carriers, the rate making authority 
tends to establish rate levels which will keep the most prosperous 
within reasonable limits and incidentally starve their competitors 
who are less favorably circumstanced. The utmost the former can 
expect without Section 6 of the Cummins Bill is a reasonable return, 
accompanied by a general crash in the railways having lighter 
traffic. With Section 6 in the law, they would still be permitted 
to retain a reasonable return. In short, the immediate result to 
the dense traffic road is the same in either event, while without 
Section 6 the majority of American railroads go down, dragging 
the dense traffic roads with them into Government ownership. 

“With Section 6, the majority of roads have a fair chance of 
survival. There is no other chance in sight. The Esch Bill con- 
tains no hope. A prominent railway executive applies to the Esch 
Bill the epithets “intolerable’’—‘‘illusory if not worthless,"’ etc. We 
repeat that it is Section 6 of the Cummins Bill or nothing. 

“That section provides that if the actual value of the American 
railways be found by the commission to be, for example, $17,000,- 
000 (Class I, 1917) rates will be adjusted to yield $921,000,000 to 
the roads (as compared with $890,000,000 standard rental) and $40,- 
000,000 additional to the general railway fund for expenditure solely 
in the public interest. These figures assume that the one-half of 
one per cent for unproductive improvements made optional with 
the commission under Section 6 would be allowed. 

“The standard rental of the Union Pacific is about $38,000,000. 
Under the operation of Section 6 of the Cummins Bill, applied to 
the test period, its net railway operating income would have been 
$36,500,000, and ample for its customary dividends and comfort- 
able surplus. The statement that under Section 6 or any other 
formula the Union Pacific may be expected under any circumstances 
to “earn a profit of $25,000,000 or more for the benefit of the 
stockholders of the Erie,”’ or any other road, is a misstatemen: in- 
opportune even as a jest in the pending crisis.” 


The trend of sentiment in Congress seems to be more 
in favor of the Cummins Act than the House measure and 
influences are at work which are expected to bring the 
house around to the acceptance of the main provisions of 
the Senate bill. Wall Street gloom over the railroads is 
beginning to fade and expressions of real hope that the 
Congress would act at an early date were frequently heard 
among bankers in the Street last week and if permanent 
legislation were not made effective before the end of the 
month, that both Houses would be willing to extend the 
Government control three or six months, thus allowing the 
roads to retain their present status. Such temporary legis- 
lation would undoubtedly go a considerable distance in re- 
lieving the fears of railroad security holders and put a 
check on liquidation of railroad securities. 

The passage of the Cummins bill by the Senate by a de- 
cisive majority was a disappointment to the radicals of the 
La Follette type. a, te 


American Can 

The rumors current in Wall Street for a few days that 
the American Can Co. directors were about to declare 
an initial dividend on the common stock, have proven to 
be without foundation, the directors meeting and taking 
no action except to perfect the details connected with the 
retirement of the $3,000,000 short-term notes. In some 
speculative quarters it is believed there will be no dividend 
action until the anti-trust suit brought against the com- 
pany by the Government is decided in the U. S. Supreme 
Court. The Government lost the suit in the lower court 
but appealed the case. 
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The Investment Situation in Pittsburgh 


Steel Strike Hardly Felt- 


—Dull Spell in November 


—What Pittsburghers Do With Their Money— 
Foreign Bonds Are Taken By Investors Dubiously 


By John McGregor. 


T IS probable that the investment situation in the 


Pittsburgh districts differs little from the situation in 
many other communities, although being predominate 
in the production of iron and steel, coal and coke and re- 
lated industries, the steel and coal strikes have had a more 


direct bearing here than elsewhere. At the same time the 


banks, while exercising caution in buying securities and 
attempting to husband resources against possible develop- 
ments, report a most active and persistent demand for 
money from their commercial customers. No doubt a 
considerable portion of funds thus loaned found its way 
into the stock market or into oil promotions, but, never- 
theless, the average banker never had such a total of ac- 
commodation loans. Almost without exception prices of 
commodities range from 100 per cent to 300 per cent com- 
pared with the 1914 level, and it follows naturally that 
financial requirements of the average store have increased 
in the same ratio. 


At any rate, investment bankers find that their customers 
are wanting to sell and not to buy, which has the double 
effect of restricting the distribution of new securities and 
of facilitating the decline in prices of short term notes and 
bonds which were so popular only six months ago. Neither 
has this situation been helped by the uninterrupted decline 
in listed bonds nor by developments incident to recent 
offerings of railroad securities, and foreign municipal or 
Government obligations, to say nothing of the severity of 
the movement in a long list of public utility notes and 
bonds. 

A Dull Spell in November 


November apparently was the dullest month with Pitts- 
burgh investment bankers since February, 1919, or just be- 
fore the 7 per cent short term note made its appearance. 
Pittsburgh has not displayed special warmth towards the 
preferred stock idea, a statement that can command assent 
in many New York houses. In the past Pittsburgh pref- 
erences have been confined largely to high grade bonds 
or to outright speculation for the rise. Consequently, when 
the supply of secured short term notes and bonds began 
to diminish and the supply of preferred stocks to expand, 
Pittsburgh houses tried to follow the lead of New York, 
but their sales created no undue excitement in the East. 
However, municipal bonds were being absorbed in increas- 
ing amounts and prices advanced to a 4.20 from a 4.35 per 
cent basis for city and some county issues, and the State 
of Pennsylvania 4%s were brought out on a 3.90 per cent 
basis. 

This. demand arose about the same time as the large 
taxpayer received his initial statement for income and 
excess profit taxes, who, while frequently developing a 
vocabulary in which he had been deficient previously 
solemnly vowed he would buy nothing but governments 
and municipals. Since Government bonds have not been 
treading the path which the willing and unwilling investor 
thought was hewn out by ex-Secretary McAdoo and as 
returns from municipals will buy little at the corner gro- 
cery and the fur shop, the man of family looked upon 
the stock market as a means of obtaining quick profits 
with small risks. Accordingly he and his fellows followed 
the crowd and many were nipped in the November slump. 
Thus, the determination not to pay such heavy taxes next 
year is in a fair way of accomplishment, but there is not 
much boasting about how this result was attained. 


The amount of money drawn out of banks and post 
offices in the coal mining and manufacturing towns, by 
foreigners returning to Europe, became a factor of im- 
portance early in 1919. Heavy withdrawals also were 
feared when the steel and coal strikes were called. Men, 
whose memories go back to labor troubles in the nineties, 
never had a doubt about the early collapse of the steel 
strike or of the seriousness of the coal strike. The former 
is almost a forgotten incident but the latter is still an un- 
settled issue, despite the interest and activities of the Gov- 
ernment. Because of these fears many banks in this dis- 
trict have not purchased $25,000 worth of bonds or notes 
in three or four months. 


Slight Demand for Foreign Bonds 

The 5% per cent notes and bonds of the governments 
of the United Kingdom of Great Britain and Ireland and 
of the Dominion of Canada were well taken, but there was 
a limited distribution of the Government of Sweden and 
the cities of Copenhagen, Sao Paulo, Lyons, Marseilles and 
Bordeaux 6 per cent bonds. The attitude of the average 
banker is rather of the “let George do it” type, when 
considering foreign bonds—not because he has not faith 
in them—but because there had been no attempt to edu- 
cate him further than to declare “it is our duty to help 
Europe.” 

Usually, the county banker is willing to purchase a small 
block of various issues but frequently his directors are 
opposed to “going out of the United States” for invest- 
ments. Therefore, if foreign bonds are to be popularized, 
more will be required than an interview in a newspaper or 
the statements in a circular. The defaults in the Russian 
6% and 5% per cent issues have been harmful factors, de- 
spite the fact that every one knows why payment of in- 
terest and principal now is deferred. Yet that very fact is 
often used as an argument that what has happened to 
Russia may happen in other European countries. 


Small Underwritings in Favor 

An interesting feature of the investment situation has 
been the numbers of applications being made to bankers 
to finance companies of limited capital and growing busi- 
ness. It is really surprising how many of these companies 
(or partnerships) have real merit behind their propositions. 
One Pittsburgh house recently had six applications at one 
time and is arranging to take four of them. Others report 
a similar experience and there is a growing feeling that, 
within the next three to five years, the Commonwealth of 
Pennsylvania will be enriched substantially by the growth 
and development of small manufacturing plants into im- 
portant industrial units. Often the amount of money 
needed is more than the neighboring banks can supply and 
is less than the large banking interests are willing to 
finance. Therein lies the opportunity of the smaller houses 
to render a real and important service. 

Pittsburgh has not escaped the baneful influence of the 
“price cutter,” nor of the broker who will not abide by 
the rules of the game. But this is to be expected when the 
field becomes overcrowded or business ethics have been 
sidetracked. In purchasing the securities of small corpora- 
tions, the dealers originating the business have control of 
the distribution and thus avoid unpleasant and regrettable 
incidents, frequently developing when everybody is trying 
to sell an allotment in a popular underwriting. 








Another Year 

IX ENTER nineteen hundred and twenty with 

our reconstruction but partially completed. 
The year just closed was fairly prosperous for most 
lines of business, despite the overhanging uncer- 
tainty caused by the delay in ratifying the Peace 
Treaty, labor disturbances, and an unsatisfactory 
foreign exchange situation. The increased deposits 
in our banks would also indicate that the spirit of 
business thrift has kept pace with the continuation 
There was not the 
sharp readjustment that had been anticipated would 
follow the signing of the armistice. 

During the next twelve months many of our pres- 
ent perplexing problems should be solved and put 
behind us. With them eventually out of the way, 
the future can be faced with a greater feeling of 
security. However stable may be the underlying 
conditions of the nation in its progress, it necessar- 
ily must halt when clouds of uncertainty over- 
hang it. While we are again at peace, it is not that 
kind of a peace where the signatures are on the 
parchment and its exact terms understood so that 
all the nations might resume commercial relations 
once again. Such mutual understanding would 
quicken exports and imports and exert a strengthen- 
ing influence on foreign exchange. 


of high prices for commodities. 


Pressing Need for Peace. 

Undoubtedly the dominating wish of the people 
is that the Senate and the President might come to 
an agreement which would effectually dispose of 
the present peace entanglement. It is a wrangle 
which not only upsets business, but depresses the 
spirits of the people. 

While there prevails a general optimism for a 
good business year in nineteen hundred and twenty, 
there are conditions which might develop to upset 
our calculations. One of them, and not the least 
in importance, is the prevailing high prices for 
commodities. They already have risen so high as 
to make our dollar purchase less than a half of the 
things it would buy in normal times. The theory 
that high prices bring permanent prosperity is a 
delusion, for the cost of living keeps pace with it 
and relatively the same ratio between income and 
outgo is maintained. There is also the danger that 
prices will reach a stage of saturation; that is, so 
high they will force upon consumers a restricted 
purchasing power. 

Some of our best economic authorities express the 
belief that commodities have reached their peak 
prices and before half of the year has spent itself 
they will have come down materially. In all likeli- 


hood did this occur, business would temporarily 
suffer, but in the end would be in a better and 


Here is a readjustment which is 


sounder position. 
inevitable and the sooner it comes so much the 


better. Nor would we be at all surprised if the 
year were marked by further labor disturbances, for 
when prices fall labor correspondingly feels a 
similar influence on its wages. 

Much has been said of “prosperity” in the last 
year. However, it really cannot be said that whole- 
some and general prosperity can prevail without 
the inclusion of our basic industries in its benefits. 
Certainly no good times have as yet fallen to the 
railroads, public utilities and the copper mining 
companies. And people who necessarily had to 
live on their incomes derived from investments also 
have found the last year unprofitable for the interest 
they received was based on the dollar value of some 
years ago, whereas it now cost them from two to 
three times as much to live. 

The Railroad Problem. 

A rational and constructive plan of restoring the 
railroads to private ownership would have a good 
sentimental effect. In this respect the Cummins 
Bill is a step forward, but as it has only passed the 
Senate and must yet be approved by the House and 
the President, the uncertain feeling regarding the 
future of our transportation systems will continue 
to act as a check to any broad prosperity. Railroad 
securities have reached the lowest stage in many 
years, and for that reason it is felt that any definite 
program decided upon for their future operations 
can only benefit the market value of their securities, 
for the worst that can happen is much better than 
what now really exists. Acting as the chief artery 
through which the blood of our commerce flows, it 
is the paramount duty of Congress and the Presi- 
dent to see to it that the railroads are maintained at 
the highest state of efficiency. 

We should not be at all surprised if the railroad 
securities again assumed leadership in whatever 
recurrence takes place in the speculative activity 
in the stock market. So should the metal stocks, 
for in the cost of their product and market value 
of their securities they did not participate to any 
extent in last year’s prosperity. Like the railroads, 
they have been selling at a discount and both of 
them can be rated among to-day’s bargains. 

Our foreign credit situation must also be re- 
adjusted to insure a prosperous year, for we cannot 
expect, with the monies of other nations with which 
we maintain extensive commercial relations selling 
so much below their parity, to transact the max- 
imum exports and imports of which we are capable. 
The Edge bill proposes to provide the machinery 
for the restoration of our foreign credit situation by 
permitting companies to be organized to accept 
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securities of other nations and issue their own de- 
bentures against them. While the plan appears 
feasible enough, it yet remains to be seen whether 
our own investors will absorb such securities. In 
this connection it is rather difficult to judge what 
the investors’ attitude will be, considering that at 
the present time there are many attractive and 
sound securities of our own which can be purchased 
on a most attractive basis. 

New Market Favorites. 

In the security markets new spectilative favorites 
will assume the center of attention while the old 
ones of the expired year will seek retirement. 
Many of the industrials will have to get down to 
the measure expressed by peace-time profits which 
may compel readjustment in their dividend pay- 
ments. Fortunately, the majority of our corpora- 
tions have acted with uncommonly good wisdom in 
not distributing generous dividends as a result of 
their war-time prosperity, but have considered it a 
wiser policy to maintain large cash surpluses and 
put back considerable of their earnings in plant 
maintenance and improvements, thereby placing 
them in a staunch position. 

Materially and from every point of view the na- 
tion was never sounder at the heart than it is at 
the present juncture. 
through which we have passed and which culmin- 
ated last month in a severe collapse, never shivered 
a timber of our financial foundation. 

Some attention no doubt will also be paid this 
year towards helping the hard hit public service 
corporations. This they properly deserve for no 
class of corporations were more hard pressed by 
abnormal prices, superinduced by the war than they. 

Then in an effort to read what the new year will 
bring, attention must always be paid to the effect 
on business of a presidential campaign. ‘There is 
no question but that the fall campaign will be a 
hard fought one and in many respects will remind 
us first of the campaign between McKinley and 
Bryan, which held up business until the vital issues 
of that day were finally disposed of to the satisfac- 
tion of the nation, when there was a quick revival 
and an unusual period of prosperity set in. History 
may repeat itself in this respect in 1920. 

While conditions are favorable for nineteen hun- 
dred and twenty it is well to keep fresh in mind 
that before they can become effective such obstacles 
as have been pointed out must be satisfactorily 
solved and brushed aside. 


Even a wild speculative era 
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Market Has Good Undertone. 

A stock market which will not break when call money 
rates run up to 15 and 18 per cent as they did last week 
and after the New York Associated Banks had reported a 
deficit of over $10,000,000 in reserves, is not to be sneered 
at. The bears, of which there are still a numerous com- 
pany, did sneer at the market but they were uneasy just 
the same because their commitments are on the side of 
falling prices. The larger interests, big bankers and man- 
ufacturers, are surveying the general situation with satis- 
faction, and taking their cue from them, the Wall Street 
pools and big professional operators are working for a 
rally in prices, but mostly in industrials, the rails still 
being in large part neglected. The bulls point to the 
work being done at Washington to get through a Peace 
Treaty compromise that will satisfy the country and en- 
able business to get its bearings, the better tone of the 
foreign exchange markets and the conciliatory manner in 
which the two conference committees of House and 
Senate have approached each other in order to arrive at a 
quick decision and compromise on the railroad bills. The 
tight money rates, they say, constitute only a temporary 
inconvenience and money will be easier after Jan. 1. 
Labor differences with capital will be composed satisfac- 
torily, it is urged, and the basic industries, steel and iron, 
copper and coal, have passed through the worst of their 
troubles. The professionals are also counting on the 
market to discount a Republican victory next year in the 
Presidential campaign. 

This optimism is justified only by the technical position 
of the stock market, which seems to be in strong hands 
once more after the drastic liquidation in November and 
December. The adverse conditions referred to elsewhere 
cannot be so easily surmounted, but the public which has 
stocks at higher prices has protected these holdings by 
additional margins and for a few weeks at least, the con- 
structive side of the market appears to be the one to 
follow. The pools and professionals will feed out the 
stocks they have bought for support purposes and a re- 
sumption of the boom of last summer and fall cannot be 
reasonably looked for. Efforts by the pools to force one 
have met with failure in all recent attempts. If money 
lasts after the close of the year and a Peace Treaty is 
arrived at better success will attend their efforts. 

* * * 
Selling Am. Light & Traction 

There was some very heavy selling of the common 
stock of the American Light & Traction Co. in the New 
York market last week and the shares fell to around 
$175, the lowest level of the year. Nearly all the stock 
that came on the market, as far as could be learned, was 
sold by one very wealthy holder, and apparently his or- 
ders to sell were so placed as to weaken the market; in 
other words, this seller was liquidating in order to reg- 
ister as large losses as possible, so as to cut down his in- 
come tax. He is said to have expressed the belief that 
he would be able to buy the stock back at least as low 
as he sold it, but Street and brokerage opinion differed 
with this view, inasmuch as the buyers, who were mostly 
Western interests, in Detroit and elsewhere, did not buy 
stock to sell on a recovery but for investment and to hold. 

In the best informed circles the decline in the stock is 
declared to have been due to*no adverse developments in 
the company’s affairs, but solely for the reasons stated. 
Important interests in the company have not been dis- 
turbed and it is believed the heaviest of the liquidation 
was accomplished on December 23 and 24. 





The Financial World 




















“Del M onte 


In the $17,484,316 property asset account 
of the California Packing Corporation, the 
value of Del Monte brand, identified with 
food products of world-wide sale, packed 
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Chesapeake & Ohio 


The Chesapeake & Ohio shares have been quite dull in 
the last few weeks not over 1,000 shares being traded in, 
on the average, daily. The net révenue after taxes for 
the first nine months of 1919 was $8,142,932, against $11,- 
203,408 in the first nine months of 1918. The showing is 
not bad compared with the much poorer results estab- 
lished by Baltimore & Ohio and other roads in the same 
territory. The C. & O. system should benefit by any con- 
structive legislation that is likely to be enacted and share- 
satisfied to await the outcome. 


holders seem 


* x * 


St. Paul 

Wall Street professionals were discussing last week a 
story to the effect that during the period of liquidation in 
St. Paul and common stocks this year, Pennsylvania and 
New York Central steady buyers. The 
common sold as high as 52% last July and at its low price, 
344%, on December 12. The high price of the preferred 
was 76, also in July; and its low price, 4914, was registered 
December 12. The recovery from the low levels was 
moderate and if the big railroad interests have been buy- 
ing either issue, they have not been doing it openly. An 
ocean-to-ocean route, will include St. Paul, New 
York Central with Pennsylvania having a large say in 
the matter, is now Wall Street’s fondest dream. 


interests were 


which 


* * * 


New York Central 

New York Central will have about $5,700,000 equipment 
trust notes to care for on Jan. 1 owing to their maturing 
on that date, but the notes have been cared for, it is un- 
derstood, but at rates of interest for renewal at higher 
figures. The New York Central shares have been more or 
less heavy in recent markets, falling below 70 as the result 
of selling by scattered holders. The dividend will be con- 
tinued right along, unless the unexpected should happen 
and the roads“are put back into their owners’ hands be- 
‘fore Congress has provided for their future. In that event 
there might be a temporary suspension of the present 5 
per cent rate. 


* * * 


Pere Marquette 


Pere Marquette common, which has been attracting 
wider attention of the speculative public, made a new 
high level last week in an active trading market. There 


was no news to account for the continued advance aside 
from that already known, namely, earnings equivalent to 
better than 9 per cent applicable to the common. The 
company’s steamships have been doing a big trade on 
Lake Michigan, but the shut off that end 


of the business. 


winter will 


* * * 


Southern Pacific 
Occasional recoveries in Southern Pacific last week 
were taken advantage of to market stock which had been 
bought for supporting purposes at lower figures, and the 
trend of the movement was uncertain and heavy. Holders 
have been somewhat disappointed by the failure of the 
management to outline officially the real value of the 
clearing away of all doubts as to the company’s ownership 
of the California oil lands and what is to be done with 
them to increase the company’s revenues. That will prob- 


ably be reserved for the next annual report. 
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Bond Prices and Taxation 


The Vital Relationship Between the Two Factors—When 
May Bond Prices Be Expected to Recover? 


All classes of bonds, industrial, railroad, public utility, 
Government bonds, foreign and domestic, are depressed, 
with the likelihood of registering the lowest prices of the 
year in the last month of 1919. Out of 375 bonds of all 
classes listed on the New York Stock Exchange last week, 
235 touched their lowest prices in this month and the list 
was being added to daily. Of 47 foreign Government bond 
issues listed, 25 sold at their lowest prices of the year in 
the present month. 

The decline has been practically continuous since last 
June, with only fitful recoveries. Authorities on bond 
values do not pretend to be able to tell when the turn for 
the better will come, but believe a change should begin 
soon after the turn of the year. They believe the less 
burdensome income taxes of 1920 will help some in light- 
ening the load on capital and if Congress shall heed the 
many appeals from business and commercial interests to 
cut down or abolish the profits taxes, another 
cause of the depression in bond prices will have been re- 


excess 
moved. Higher taxes automatically cause the price of 
capital to rise and bonds, having a fixed rate of return, nat- 
urally seek a lower level to meet this higher cost of cap- 
ital. 


Proof that taxation is the cause or one of the main 
causes, of depressed bond prices, is found in the very small 
decline in the prices of tax-exempt municipal and Govern- 
ment bonds. If Congress were to pursue a policy of econ- 
omy and cut down expenses two or three billion dollars 
this coming year, it would be a strong bull point on bond 
values, as the cost of living would undoubtedly decrease 
and taxes would be much lower, with the consequences of 
making capital cheaper. However, appropriations asked 
by the various departments of the Government do not 
seem to indicate any serious effort on the part of the 
Administration to economize and the probability is that 
reductions will be slow. A disinterested view, therefore, 
is that recoveries in bond prices will be slow also. Bureau- 
cratic rule at Washington is difficult to dislodge and re- 
luctant to give up its numerous privileges and perquisites 
and will fight every inch of the way to cut loose the red 
tape. State administrations also have not as yet mani- 
fested any genuine purpose to cut down expenses. 


Another cause of low bond prices is the high cost of 
operations and high prices of raw materials. Taxation— 
local, state and national—and a shortage of production, 
coupled with an abnormal demand, serve to keep up the 
cost of capital, and personal extravagance in buying, with- 
out much regard to the prices paid, adds to this burden and 
makes capital dear. There are signs that the foreign de- 
mand for our goods cannot be maintained with the pres- 
ent abnormal rates of exchange so burdensome on the buy- 
ers and that will make for an increase in the domestic pro- 
duction of goods and lower prices unless there shall at the 
same time be a curtailment of production by the shutting 
down of factories. In the latter event, prices would not 
decline much unless consumption should decline faster than 
the ratio of production declined. 


Investors should keep their eyes and ears open to two 
developments—the prospect of Government economies and 
lower taxes, and a falling off in foreign and domestic de- 
mand for goods, together with close observation as to the 
diminution of personal extravagance among the people. 
All these factors will have a vital relation to the question 
of prices of investment securities, amount of capital avail- 
able for investment, etc. 
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Three Thousand Five Hundred 
Feet of Water Front at 
Miami, Florida, at 
$350,000.00 


This property comprises over four hundred 
acres of land, with improvements conservatively 
valued at $150,000.00, practically adjoining the 
city limits, and, if sub-divided, and the lots sold 
at even less than present day values, should pro- 
duce a profit of ONE MILLION Dollars. If you 
want a real investment in positively the livest 
little city in the south, let me go into the merits 
of this with you. The more you investigate this 
—the better you will like it. Plat, particulars and 
reason for selling on application. 

WILLIAM I. PHILLIPS, 
151 Twelfth Street, Miami, Florida. 
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When the Blind Fall for a Blind 

In a heart-to-heart talk with his readers the editor of a 
financial magazine, which anoints itself with a virtue it 
does not possess, confides his impressions regarding a 
fellow publisher because it is said of him he neither 
speculates nor engages in any other stock market opera- 
tions in order that he may maintain a position where he 
is absolutely independent in his opinions regarding invest- 
ments. The contention of the self-styled virtuous one is 
that where such is the case it is like the blind leading the 
blind—that a financial editor is not qualified to interpret 
security values unless he himself has played the game 
in Wall Street. 

On the same theory a lawyer is not a capable attorney 
and consequently not qualified to try law suits unless he 
himself is a litigant. For him to win a murder case he 
must slaughter someone in order to know how a mur- 
derer has felt and how he killed, or he could not acquit a 
horse thief until he first had stolen a horse. The same 
would be true of a physician. How could he cure people 
of illness unless he was ill first himself? 

Such a nonsensical deduction might salve the conscience of 
this publisher whose record is replete with exploitations of his 
subscribers through his own promotions and stock mar- 
ket manipulations, but it will hardly convince intelligent 
people that he is sincere in his own convictions. 

A publisher who has a financial interest in any enter- 
prise about which his readers come to him for advice, 


cannot be independent in his expression of opinion about 
it. To occupy both relations is contrary to the law of 
human nature. The particular publisher whose indepen- 
dence is the subject of the other publisher’s distemper, 
maintains that he cannot live up to his publication’s claim 
of independence unless he is himself entirely free from 
financial entanglements. The blind may safely follow 
such leadership for it does not lure them to a precipice 
and then let them to their fate. 

The blind who will confide their trust to an individual 
who will lure them into such promotions as Savold Tire, 
tell them Magma Copper would sell around $200 a share, 
shove a phonograph stock up to over three times its par 
value at a time when it was still in the making and had 
to be entirely remade, and who proclaimed in his journal 
that a silver mining company’s stock would sell much 
higher but can now be bought for a third of the price 
it cost when it was put on the market, all of which secu- 
rities this individual was financially interested in, will 
realize that they have fallen for a blind and were taken in. 
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Anaconda Copper 
The Directors of the Anaconda Copper Co. disappointed 
a goodly number of bears who had heard, or suspected or 
believed, that the dividend would be dropped at last 


The Directors declared the usual rate 
and the bears covered. It is apparent that insiders are 
doing all they possibly can to cheer up the copper pro- 
ducing trade and they are predicting that the 450,000,000 
pounds of surplus copper will all be absorbed by February 
1. The metal market is firmer at 18%c per pound, with 
a good demand. 


Tuesday’s meeting. 


* * * 


National Aniline 

Plans under way in the Senate Finance Committee are 
progressing favorably for the final report on a measure 
for the protection of the dye industry which will double 
the present tariff rates on imported dyes and chemicals 
but so modify the proposed licensing system that foreign 
importations will not be so thoroughly restricted as to 
destroy competition from that quarter and yet at the same 
time prevent wholesale importations which would inter- 
fere with the orderly development of the new dye indus- 
try in this country. National Aniline shareholders have 
been following the Washington development with inter- 
est and apparently with satisfaction as the shares have 
reacted very little, following. the recent advance. 

+ + + 


Ohio Cities Gas 

The directors of the Ohio Cities Gas Co. last week 
rather unexpectedly called a meeting of the shareholders 
for January 9, to pass upon a proposal to increase the pre- 
ferred stock authorization from $10,000,000 to $90,000,000. 
Probably $10,000,000 only of the new stock will be offered 
at this time, the balance being reserved for issuance as 
the necessities of the company require. The announce- 
ment fell like a wet blanket on the market, for the com- 
mon and steady liquidation was under way early last 
week, resulting in a break of about five points. The plac- 
ing of more preferred ahead of the common, of course, 
naturally makes the common’s future much less brilliant. 

«< * * 


Superior Steel 

A cheerful note in the steel shares market was the 
declaration of an extra dividend of “% per cent on the 
Superior Steel Co. common stock, in addition to the reg- 
ular dividend, which was continued on the 3 per cent per 
annum basis. Superior Steel was fortunate in not being 
involved in the steel strike and it received a great many 
orders which the other less fortunate companies were 
compelled to turn down for lack of facilities and operat- 


ing force to fill them. 
*~ * * 


U. S. Industrial Alcohol 


Industrial Alcohol was among the stocks which turned 
against the bear traders last week. The movement, how- 
ever, was designed as an aid to U. S. Food Products stock, 
in which there is a fairly large short interest. Industrial 
Alcohol hasn’t anything to fear from prohibition, despite 
part of its name, and as its stock seems now to be well 
established on an 8 per cent basis, it compares very favor- 
ably with the higher priced 8 per cent stock of the U. S. 
Rubber Company, although there isn’t as much interest in 
it among the speculative crowd. The Industrial Alcohol 
pool is not seeking to get its stock in the public eye, as 
it was last summer, when the plan to increase the stock 
was under contemplation. 
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High Yielding Railroad Stocks 


The Senate has passed the Cummins Bill and sent it 
to the House, but the progress of the measure has not 
been marked by the expected rise in railroad stocks. This 
is due to the uncertainty with respect to the final legis- 
lation that will emerge from Congress. Meanwhile rail- 
road stocks, whose values are vitally bound up in the 
outcome, are selling at nearly their lowest prices of 
the year. A list of the prominent ones, showing their 
high, low for 1919 and most recent prices, can be bought 
to yield a very high income return, as will be seen by the 
following: 

High Low Last Yield 


Div 1919 1919 Week percent 
Atchison, com. ... 6% 104 80% 83 7.24 
Great Northern, pfd.. ‘ , 7% 100 5g 75% 78 9.01 
Illinois Central vite 7% 104 86% 86% 8.00 
Py —_ 6% 48% 39 % 40 7.50 
Northern Pacific 7% 99 % 77 80% 8.60 
Union Pacific ...... os ; 10% 138% 119% 122 8.19 
Norfolk & Western . , , 7% 112% 95 97 7.21 
N. Y¥. Central ..... ay ~ 5% 83% 66% 69% # 7.01 
Delaware & Hudson . 9% 116 91% 96 9.30 
Southern Ry., pfd. ... 5% 72% 52% 59 8.47 


The low level of prices, as a rule, were reached this 
month. Since then sentiment with respect to the rails 
has changed for the better, but only slightly. It is con- 
sidered, however, that the most urgent liquidation has 
taken place and that it will require very adverse develop- 
ments to put these stocks down further. Many people 
are holding them at much higher prices, but to them en- 
couragement may be given to hold on. They have dis- 
counted dividend reductions, high money, and after-war 
conditions with their uncertainties, and now all they 
could possibly discount by any further fall would be a 
panic. The man who is looking for one will probably 
have to wait a long time. 


*+- * * 


High Pressure Stock Selling Methods 


A flotation unique in the way it is being promoted is 
attracting some attention in conservative financial circles. 
It is the “First Peoples’ Trust & Savings Bank,” with a 
capital well into the millions. The fiscal agents for the 
new bank are H. V. Greene & Co. of Boston, who have 
promoted a number of concerns for lending money on 
automobiles, similar in character to the Commonwealth 
Finance Corporation of New York, which has become a 
bone of contention between its officials and its former 
fiscal agents, Sargent & Co. In order to sell the stock 
Greene & Co. have established offices in many cities and 
a high pressure stock-selling campaign engaged in to in- 
terest investors. It is somewhat of a new idea in financ- 
ing banking enterprises and conservative bankers do not 
look upon such methods as applied to banking ventures 
as conducive to good and conservative banking. 
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Tenant to Owner 
By C. M. Harger 
NE of the situations the farm mortgage investor is 
O going to have to face in this country in the next 
few years is that of the effort to lessen farm 


tenantry. All through the agricultural states is going on 
an active discussion of ways and means to accomplish this. 
Constitutional amendments, plans for state credit systems, 
tax exemptions for land occupancy or increased taxation 
for non-occupancy, and other ideas are being put forth. 

The governors of states are advocating adoption of 
new methods and the public is being convinced that there 
is danger in the increase of tenantry. To a degree this 
is true and undoubtedly the land is best equipped where 
the owner tills the land, though the time will never come 
when tenantry will be abolished. Nor is it desirable that 
it shall for there are many men who can work better un- 
der guidance than on their own initiative. But the im- 
portant thing is that the movement to make owners of 
tenants is going to increase the mortgage debt, whether 
to the state or national government or to individual in- 
vestors. 

Whether or not the state’s entrance into the loan field 
will reduce the interest rate remains to be seen. Prob- 
ably it will not for the price of money is fixed by supply 
and demand and it is not likely that there will be endured 
heavy taxation for the benefit of a class. But there will 
be a larger competition for the loan and the man who is 
to be the subject of the state’s assistance is going to have 
larger privileges than he can obtain through the regular 
channels—that is the essence of the proposed measures. 

If this were not so, they would be of little effect. When 
he does this it will perhaps modify the conditions of 
existing methods just as there have been modifications 
during the past decade growing out of new conditions. 

That there is any danger to the stability or demand for 
the farm mortgage as an investment seems entirely un- 
likely, no matter how deeply the state goes into the busi- 
ness. The average investor is not loaning money from a 
charitable point of view. He wants to have ample security 
and that is the basis of his investment. He will continue 
to demand this and to him will go the loans of the 
sounder sort where there is no element of risk and where 
the ordinary rules of procedure exist. The investor will 
likely be somewhat erercised by the movement, but he 
will find that the action of the states will affect largely 
those who would not under any conditions come to him. 
How far the states can go is another problem. Take a 
state like Nebraska or Kansas with something like $300,- 
000,000 in farm loans—the state cannot hope to care for 
more than a small percentage of them. Probably if ten 
million dollars were possible it would be the limit of 
investment. 

This will go to the men practically without means and 
if it can thus put them on their feet as farmers it will be 
a good deed. There is, however, some objection to this 
plan and it may be difficult to change constitutions so 
that the state can go into the farm loan business. But 
you never can tell—this country is trying many new ex- 
periments and the tendency in the agricultural states is 
to do things that will appeal to the farmer and which have 
for their basis the increase of productivity. 

The investor in farm loans has, however, nothing to 
fear for he is serving an entirely different sort of cus- 
tomers, men who have a foundation for security and 
borrowing money on a strictly business basis. 
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WILL 1920 BE LIKE 1907? 


Some think it will. If so, the holders of Farm Mort- 
gages will find their investments safe and indestructible. 
Absolutely Panic-proof. 





We sell them in amounts from $500 and upwards to net 
you 6% per annum, 35 years’ successful experience. 


Our service will interest 


THE F. B. COLLINS INVESTMENT COMPANY 
Paid Up Capital $250,000 
Oklahoma City, Okla. 


Market Still Above 1918 Level 
Industrials Are Still Above the Level of Last Year Not- 
withstanding the Recent Shakeout 

The recent shakeout in the market, with all its severity, 
did not put the level of industrials below the figures at 
the end of 1918. The Dow-Jones average for twenty in- 
dustrials on December 31, 1918, was 82.20, an advance of 
1.42 over the previous day. On December 22 of this year, 
the industrials sold at an average of 103.55, which showed 
a decline of 1.00 from the previous day. The latter levels 
were reached after the market had reached a high level 
of 119.62 on November 3, 1918. The following table gives 
the last price of 1918 and the high of 1919, in compari- 
son with recent prices: 


you and protect you against loss. 





Price High Recent 
Name of Stock Dec. 31, 1918 1919 Price 
Amer. Car & Fdy.......... 933% 14834 139 
po eee 747 156% 110 
pC ere 615% 112 95 
Amer. International ....... 56% 13234 110 
Amer. Woolen ............ 5114 1497 126 
eee 575% 261 215 
Chandler Motors ........ 4241, 366 
Coes Products ..........:; 48, 99 85 
General Motors ........... 132 40614 330 
Central Leather ........... 601% 11614 95 
Inter. Merc. Marine....... 261% 673% 48 
Kelly-Springfield .......... 6934 164 137 
Mexican Petroleum ....... 179 264 217 
National Enameling ...... 473% 88: 85 
Pan-American Petroleum . 69% 140% 105 
Republic Iron & Steel..... 75% 145 106 
Railway Steel Springs...... 76 107%4 97 
array 51 151 104 
ee 4934, 1447%4 110 
U. S. Food Products....... 52 91% 78 
*U. S. Industrial Alcohol.. 102% 167 109 
UW. B Bees GB nec ctcess 95 115% 105 
Texas Company .......... 18434 345 225 
Virginia-Carolina Chem. 51% 92144 67 





*Sold ex-rights about $42. 

The above figures show that most of the advances have 
held up fairly well, in face of the severe liquidation that 
took place during the latter part of November and the 
early part of December. 

At the same time the railroad securities have been de- 
clining constantly and at present are selling at an aver- 
age of about 9.00 below the level at the beginning of the 
year, when the average price was 84.32. 


NEW INDUSTRIAL ISSUES 
of cociens Ee ——- yields yy readily salable. 
Correspondence Invited 


GRANVILLE HARTMAN 
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H. C. SPILLER & CO., Ine. 
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The New York Offices of 


Lawrence Chamberlain & Company 


Incorporated 


beginning this day, 
occupy the Broadway front, third floor, of 


The United States Realty Building 
One Hundred Fifteen Broadway, New York 


The Bond business hitherto conducted by the New York Office of 
SIDNEY SPITZER & COMPANY under the management of 
Mr. L. R. Ayers has been consolidated with the business of 
LAWRENCE CHAMBERLAIN & COMPANY, Incorporated, 


to which all communications should be addressed. 


Mr. Ayers becomes Manager of the New York Offices and Treas- 





urer of this Company. 


Temporary Telephone Rector 3526 


New York, December 27, 1919 





Mr. E. 
Staff Engineer with his principal office at the above address. 


Maltby Shipp is associated as 


Lawrence Chamberlain & Company 


Incorporated 














Endicott-Johnson 
(Continued from page 7) 

a share for the common stock of 280,000 shares. 
worthy fact in connection with the common stock is that 
under the profit-sharing arrangement with employees no 
distribution is possible until the full 7 per cent dividends 
have been paid on the preferred stock and 10 per cent has 
been set aside on the common stock. The common recently 
paid dividends at the rate of 7 per cent per annum, but 
the fact that there is that provision for the setting aside 
of 10 per cent lead many to believe that stockholders 
would come in for this full 
This happened recently when the company declared a 2 
per cent quarterly dividend and an extra of $2. The com- 
pany is in splendid financial shape. The balance 
filed with the New York Stock Exchange when the stock 
was listed last April showed working capital to be in ex- 
cess of $19,000,000. 

There are rumors of a stock dividend, although this, of 
course, cannot be confirmed. It is pointed out that there 
will be $25 a share left after common dividends. This 
means $12.50 a share for common stock, the employees 
being entitled to the other half. This share would be equal 
to 25 per cent on the $50 par value of the common, and, 
the stock selling at $140, would be worth $35 at present 


selling price of the stock. 
+ * * 


Hawked Around 

From what we can learn the Livingston Oil Stock, which 
is selling at present on the Curb market around $2 a share, 
does not have much strength behind it. According to our 
informant it was offered to one house on the Street by its 
sponsors at half of the capitalization. The stock has a par 
value of one dollar a share. An effort was made to stimu- 
late the market recently by declaring a dividend of 3 pet 
cent cash and an extra dividend of 5 per cent in stock. 


A note- 


a distribution of amount. 


sheet 
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We Specialize in 


Municipal Bonds 


Exempt from All Federal Income Taxes 
Railroad Bonds 
PUBLIC UTILITY BONDS 


Industrial Preferred Stocks and 
Bonds of Well-Seasoned Corporations 


Inquiries Invited 


W. G. SOUDERS & CO. 
INVESTMENT SECURITIES 
31 NASSAU STREET, NEW YORK 
Chicago Detroit Milwaukee 

















wF Subscribers Free Advice Service 


Postage Must Accompany Each Inquiry 

The privilege is accorded subscribers of The Financial 
World to secure an expression of opinion on any investment 
in which they are interested or which they wish to make. 
There is no charge for this service, as it is this paper’s desire 
to prove as helpful as possible to its subscribers. However, 
this privilege is confined strictly to subscribers. Subcribers 
may make inquiries during the term of their subscription as 
often as they desire. 

All inquiries must be in writing and addressed to Inquiry 
Department, the New York Office, 29 Broadway, and the full 
corporate name of the corporation about whose securities 
information is desired must be given. 

Subscribers may receive telegraphic answers to their in- 
quiries on payment of the cost of telegram. 

POSTAGE POSITIVELY MUST BE ENCLCSED 




















are 


a 


subscriber to The Financial World 





26 
The Steel Stocks Act Better 


There was a marked shift in sentiment among specu- 


lators last week with respect to the active steel stocks 


listed on the New York Stock Exchange. Selling to es- 
tablish income tax losses had pretty well spent itself and 
the trade reports were all to the effect that much new 


business was coming in, and the trade publications were 
filled with predictions of higher prices for future orders. 
The auto trade and the foreign outlook as well as the 
building trade are especially active. 

There is a considerable short interest in Steel common 
stock and Republic Iron & Steel shares, and both these 
the most active in the steel list 
the week came to a close. In Republic Steel the shorts, 
especially, were neryous and covered freely. One of the 
strong bull points on the steel shares is the more favor- 
able outlook for the railroads and it is stated that with 
favorable railroad legislation apparently very near, the 
railroads of the country will be in the market for im- 
mense quantities of sieel rails and other equipment, of 


issues were among as 


which steel is a component part. 

The equipment like Baldwin 
American Locomotive and American Car & Foundry, as 
well as Pressed Steel, took their cue from the strength in 
the steels and were also strong and active. They expect 
big foreign orders and also liberal buying from the rail- 


stocks, Locomotive, 


roads. 
a 


American International 

The favorable reports from Washington with respect 
to the prospects for the early acceptance of a Peace Treaty 
compromise that will be pleasing to the country and thus 
give Big Business the opportunity to go ahead, has been 
the main lever by which prices of American International 
Corporation stock have been lifted. With its interests all 
over the world, the American International is perhaps 
more vitally concerned with an early settlement of this 
problem than any other big corporation. 
* * * 


DIVIDENDS DECLARED DECEMBER 19TH-26TH. 


Rate Stock of Pay- 

% Period Record able. 

American Piano, pfd 1% Q. Dec. 24 Jan. 1 
American Piano, com. . 1% ws Dee. 24 Jan. 1 
American Shipbuilding, pfd. 1% Q. Jan. 15 Feb. 2 
American Shipbuilding, com . 1% Q. Jan, 15 Feb. 2 
Ameriean Zine, Lead & Sm., pfd $1.50 Q Jan. 23 Feb. 2 
Canada Cement, com 1% Q. Dec. 31 Jan. 16 
Canadian Westinghouse 1% Q Dec. 19 Jan. 1 
Central & South American Tele 1% Q. Dec. 31 Jan. 14 
Cosden & Co com... 2% Q. Dec. 31 Feb 1 
Crucible Steel, com 3 Q. Jan. 15 Jan. 31 
Dominion Canners, pfd » 34 Q Dec. 20 Jan. 2 
Dominion Textile, pfd . 1% Q. Dec. 31 Jan. 15 
International Agric. Chemical, pfd. 1% Q. Dec. 31 Jan. 15 
international Mere. Marine, pfd.... 3 Ss. Jan. 15 Feb. 2 
Island Creek Coal, pfd.. $1.50 Q. Dec. 26 Jan. 2 
Island Creek Coal, com $1.00 Q Dec. 26 Jan, 2 
Kansas City Southern Railway 1 Q. Dec. 31 Jan. 15 
Lourentide Co., Ltd 3 Q. Dec. 23 Jan. 2 
Louisville & Nashville B% Ss. Jan. 19 Feb. 10 
May Dept. Stores, pfd 1% Q. Dec. 15 Jan. 2 
Northern Pacific .... oo 2% Q. Dec. 31 Feb. 1 
Nova Scotia Steel & Coal, pfd 2 Q. Dec. 24 Jan. 15 
Nova Scotia Steel & Coal, com 1% Q. Dec. 24 Jan. 15 
Ohio Fuel Supply a 62%e Q. Dec. 31 Jan. 15 
Ottawa Light, Heat & Power 1g Q Dec. 20 Jan. 1 
Pacific Tel. & Tel.... . <2 Q. Dec. 31 Jan. 15 
Pittsburgh Coal, pfd. .. 1% Q. Jan. 9 Jan. 24 
Pittsburgh Coal, com 1% Q. Jan. 9 Jan. 24 
Pond Creek Coal Co . 25c¢ Q. Dec. 26 Jan. 2 
Procter & Gamble, 8% ° 2 Q Dec. 24 Jan. 15 
Reading Co., 2nd pfd . 50¢ Q. Dec. 23 Jan. 8 
Reading Co., com $1.00 Q. Jan. 22 Feb. 12 
Republic Motor Truck, pfd 1% Q. Dec. 19 Jan. 1 
Republic Railway & Light, pfd 1% Q Dec. 31 Jan. 15 
Shattuck-Arizona .. ‘ 25¢ Q. Dec. 31 Jan. 20 
Transue & Williams....... $1.25 Q. Dec. 30 Jan. 10 
U. S. Industrial Alcohol, pfd 1% Q. Dec. 31 Jan. 15 
Ul. S. Food Products.. ‘ owe 1, Q. Jan 2 Jan. 19 
Virginia-Carolina Chemical, pfd 2 Q. Dec. 31 Jan. 15 
Virginia-Carolina Chemical, com... 1 Q. Jan. 15 Feb. 2 
Ward (Montgomery), pfd os Sle Dec. 4 Dec. 31 

INITIAL DIVIDEND 
American Piano, com. ... ccoe S Dec. 24 Jan. 1 
American Shipbuilding, com 2% Jan. 15 Feb. 2 
Canadian Westinghouse . Katee Dec. 19 Jan. 1 
Ce Cs, Mr ated an wee veneee 215 Dec. 31 Feb. 1 
International Mere. Marine, pfd... 5 Jan. 15 Feb. 2 
See en En cediddt ccadeadaer 2 Dec. 31 Jan. 15 
U. & Peed Prodwete. .....cacecs -» 1% ja Jan. 2 Jan. 19 
EXTRA DIVIDENDS. 
Continental Candy ....sseeeeeeees 25¢ Q. Dec. 29 Jan. 20 
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| Investment Bankers 


You Can Increase 
Your Business 


The only advertising Journal carrying a 
splendid financial section discussing monthly 
the subject of successfully advertising invest- 
ments and the investment business in general 
is 


THE ADVERTISING AGE 


Now completing its 22nd year. 


The Proof is at 
Our Expense 


We will send you THE ApverTisInG AcE for 
a period of one year for one dollar, and if 
within three months you think you have not 
derived the highest value from its financial 
section, we will cancel your subscription and 
refund the subscription price. Send for speci- 
men copy or your subscription under our 
guarantee. 


THE ADVERTISING AGE 


| 64 W. Randolph Street 














Chicago 











| 
| 








CLARENCE HODSON & CO. 
INVESTMENT SECURITIES 
26 Cortlandt St.. New York. Established 1893 
Specialize in Securities Yielding Above 
the Average 
CIRCULARS SENT ON REQUEST 











EF. R. DIGGS & CO. 


INCORPORATED 


Investment Securities 
61 BROADWAY NEW YORK 

















Indian Refining-Farrell Coal Pfd. 
J. S. BACHE & CO. 


Members New York Stock Exchange 


42 Broadway New York 








MEXICAN EAGLE OIL 


Circular upon request 
SUTRO BROS. & CO. 


Members New York Stock Exchange 
120 Broadway 57 St. Francois Street 
New York Montreal, Canada 
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MAN- 
(_ SHIP 


Price, $3.00, cash 


on this subject ever written.” 
Published by the 


with order. Circular free. 
Investment House of 


Frederick Peirce & Co. 


1421 Chestnut Street Philadelph-a 





‘The Human Side of Business’ is the best book )) 
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BURE OF CONSTRUCTIVE 
FINANCIAL 





FOREWORD. 

Intelligent and successful investing is based upon a thorough knowl- 
edge of security values. 

Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuais who are authorities on their subjects. 

The purpose of this Bureau is to help our subscribers to the reading 
of current literature issued by reputable investment houses, by calling 
their attention each week to such material as we believe will be of in- 
terest and benefit to them. 

Look over the list carefully, then check the items you are interested 
in, forward to Financial Literature Dept., The Financial World, 29 
Broadway, and your request will receive immediate attention. There 
is no obligation or charge for this service. 

It is important to mention date of issue in which the literature you 
desire is hsted, to insure receiving it. 


Look Over This List Carefully 


CONSTRUCTIVE FINANCIAL LITERATURE 
ON BONDS 


Comparative Table on Canada’s War Loans.—A folder 
giving extensive details and includes interesting 
tables. 

Connecticut Power Company 2-Year 6 Per Cent Gold 
Notes.—A descriptive circular. 

Joint Stock Land Bonds.—A booklet setting forth their 
purpose and their investment merit. 

Toronto, Ont., 5 Per Cent Gold Bonds.—An attractive 
municipal bond, yielding 7 per cent. 

Frank Gilbert Paper Co.—1st mortgage 7 per cent serial 
Gold Bonds, -yielding 7 per cent. 


ON STOCKS 

Fast Feed and Tube Corporation, Toledo, Ohio.—A 
cirtufar describing this company’s 8 per cent cumu- 
lative, pfeferred stock, the dividend on which is 

‘ éarned over six times. 

Emerson Elettric 7 Per Cent Cumulative Preferred 
Stock.—A circular describing this stock. 

Seven Points on Preferred Stock.—A letter and a cir- 
cular describing the advantages of preferred stock. 





MISCELLANEOUS 

The Effect of the War on European Neutrals.—An 
illustrated booklet. 

Taking Stock of the Future.—A booklet giving outlines 
of plans of reconstruction by the chief countries 
of the world. 

The Oil Industry.—A monthly review containing com- 
prehensive data on the oil business. 

The Fabric of -Civilization—A booklet giving a sur- 
vey of the cotton industry of the U. S. 

Three Tests for Successful Investment.—A folder by 
that name containing a list of attractive munfcipal 
offerings. 

How Banks Are. Keeping Abreast of Foreign Trade.— 
A booklet reviewing the banks’ place, in foreign 
trade. 

Investment Securities—A list of municipal foreign 
Governments’ short-term, public utility railroad 
bonds and preferred_stocks. 

Mexican Eagle Oil Company.—A comprehensive analy- 
sis of this company’s, financial condition and earn- 
ings, as well as prospects. 

Belgium.—A discussion of her prospects for financial 
and economic rehabilitation. 
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White Oil Buys Building 


Frank H. Bethell, vice-president, has 
purchased for the White Oil Corpora- 
tion from the Broadway-John Street 
Corporation, Elias A. Cohen, president, 
through the Charles F. Noyes Company, 
the 10-story Morris Building at 64-80 
Broad Street, northwest corner of Bea- 
ver Street. The building will be used 
for the executive offices of the White 
Oil Corporation which, with subsidiary 
companies, has invested capital of ap- 
proximately $50,000,000. The building 
covers a plot of approximately 7,000 sq. 
ft. with a Broad Street frontage of about 
100 feet. It is one of the highest types 
of office buildings in the neighborhood 
and cost, exclusive of the ground, nearly 
$700,000 to construct and the ground 
itself is valued at $750,000. 


* * a 


Hercules Paper 

Powerful financial interests responsi- 
ble for the incorporation of the Hercu- 
les Paper Corporation intend to make 
the corporation a tremendous factor in 
the production of paper in America on 
1 specialized service basis. An import 
ant acquisition was made by purchasing 
the controlling interest of the Frank 
Gilbert Paper Company, Waterford, 
N. Y., from its President, H. I. Prank- 
ard. This company is one of the oldest 
producers of paper in America and 
operates three mills. 


4 a * 


Lawrence Chamberlain & Co. and 
Sidney Spitzer & Co., of New York, 
have consolidated and will now be 
listed under the name of Lawrence 
Chamberlain & Co., Inc. 


x a” *x 


Moss & Ferguson, members of the 
New York Cotton Exchange, have is- 
sued for distribution a pamphlet en- 
titled “A View-Point on Cotton” 
which they will gladly send to thos« 
interested on request. 


+ * 


\nnouncement has been made that 


Robert C. Hall will, after January 
Ist, be associated with Roland T. 
Meacham. Mr. Hall, who recently 


resigned from The National City 
Company, is well known in financial 
circles, not only in Cleveland but 
throughout Ohio and Western Penn 
sylvania. Prior to his removal to 
Cleveland ten years ago, he repre 
sented Harris Forbes & Company in 
Western Pennsylvania and continued 
to do so after being transferred to 
Ohio. About five years ago he be- 
came connected with The National 
City Bank of New York as _ repre 
sentative of the Bank’s Bond Depart- 
ment. In the summer of 1916, when 
the Bank’s Bond Department and the 
firm of N. W. Halsey & Company 
were taken over by The National City 
Company, he was appointed District 
Sales Manager, having in charge the 

ympany’s business in the State ol 
Ohio. 


+ a * 


[he Directors of the Irving Trust 
Company announce an extra payment 
of 25 per cent of the respective sal- 
aries received by all officers and em- 
ployees during the year 1919. The 
payment of this additional compensa- 
tion will be made on January 15th to 
those in the employ of the institution 
on January 10, 1920. 


When writing advertisers tell them you are a subscriber to The Financial World 





28 





The Financial World 


In The Land of fairy finance 


Kriebel’s Multiple System 

Kriebel, whom numerous New Yorkers regretfully re- 
member as the exploiter of the Rector Gas Lighting Sys- 
tem, is busily astir from his Chicago headquarters in try- 
ing to popularize a systematic saving plan which he has 
styled his own. It is proclaimed to have a great advan- 
tage over outright cash purchases of securities, for all it 
requires is the payment of one fifth down and the balance 
can be paid in twenty installments. Meanwhile investors are 
told they are as safe as if they had the securities in their 
own possession for they cannot be called upon for mar- 
gin and while holding their stocks they will receive the 
dividends. 

This system is not a new one for it sometimes goes by 
another name—the partial payment plan. A few years 
ago an ambitious attempt was made by the Fiscal Service 
Co. to sweep the country with it but before the concern 
got fairly started on its campaign THe FINANCIAL Wor p, 
in the course of its investigations, discovered that one 
Pomeroy was its guiding spirit. He was one of the 
“Blue Pencil” gang of charity workers and his record 
was well known to the New York police. It is said 
Pomeroy, when he found New York and the East were 
not receptive to his scheme, went to Chicago and is now 
associated with Kriebel in working his plan there, under 
Kriebel’s name. Even if such is not the case, Kriebel’s 
financial record as a broker and investment dealer is 
too mottled to make his concern the safe repository for 
good securities purchased on the time-payment plan for 
it will take fully twenty months to actually learn if the 
securities will be ready for delivery when payment is 
completed. While the stock selling was brisk Rector Gas 
Light shone radiantly, but when money no longer came 
in the light flickered out. 


A Ceaseless Talking Marathon 


At stated periods and with clock-like regularity stock- 
holders of the Catlett-Davis Oil Corporation receive a 
lengthy letter from their secretary which is supposed to 
give information of the company’s progress. These let- 
ters are less effusive than were those of Reinert who orig- 
inally promoted the company, but no less they ring with 
the same tenor—of what is about to happen, but time 
passes and nothing does occur to add value to the stock. 
If the company is unable to reach a dividend-paying 
basis in any quicker time than a snail can travel, then 
it is about time for the projectors to cease talking and 
say nothing more until they can write a letter saying: 
“Gentlemen: Herewith please find enclosed dividend 
check and financial statement of company’s earnings,” for 
that is what they want to hear. Why waste the corpora- 
tion’s money in a ceaseless talking marathon, anyway? 


* * * 


Rushing the Wealth Chasers 


It is apparent from the hysteria in the letters issued by 
Randolph Rose, the mail order financial expert, that he 
is a great believer in speed. He is interested in particular 
in the flotation of Burk Homer, an oil company, and 
wants every one to whom he sends his circular effusions 
to forget they had a mind with which they do their think- 
ing and get out that check book and send in a good sized 
check for stock. He says its proper name should rather 
be Speed and Rush Oil Co., rather than the name it bears, 
by the way it is forging ahead. It already has sold more 
than fifteen thousand shares. There is no occasion to grow 
over-excited by all this rush talk. It may happen that 
those who acted hastily and without mature deliberation 
may find they acted most unwisely. 
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only one place where all current financial literature, classified and indexed, is assembled. T 


Investors’ Book of Booklets 


Issued every month. Subscription $2.00 a year. 
Send for December Number 


The following booklets and circulars have been published durin 
of the literature reviewed and classified in this December number. These may be secured without cost. Send 
for this FREE number of the magazine which puts you in touch with just the data you want. It is the only way 
you can avoid missing information vital to your interests. 
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N. Y¥. STOCK EXCHANGE PRICES 


Friday, Dec. 
High- 
est. 
{dams Express .... 33% 


Advance Rumely .. 42 
Ajax Rubber 
Alaska Gold Mines. 1% 
\laska Jun. Gold M. 2 

Allis Chalmers 
Amer. Agr. Chem.. 92 
Amer. Beet Sugar... 94 


Am. Bosch Mag.... 123% 
AmeP. GCE ccicvccs 55 
Amer. Can, pfd. 100 


Amer. Car & Fdry. 1414 


Amer. Cotton Oil.. 49% 
Am, Druggists Syn. 12% 
Amer. Express ... 90% 
Amer. Hide & L... 27 
Amer. H. & L., pfd. 121 
ADR, TEE vacanves 47% 
Amer, Pnter. Corp.. 115 
Amer. Locomotive 103% 
Amer, Ship & Com. 28% 
Amer. Smelting ... 68 
Amer. Smelt., pfd.. 95% 
Amer. Snuff ...... 108% 
Amer. Steel F’dries 45% 
Amer. Sugar ...... 139 
Amer, Sum. Tob... 99 
Amer. Tel & Tel... 97% 
Amer, Tobacco . 289% 
Amer. Tob. Secur... 75% 
Amer. Woolen ..... 30% 
Amer. Woolen, pfd. 103% 
Amer, Writ. P., pfd. 57 
Amer, Zine, L. & 8S. 16% 
Am. Z., L & S., pfd. 55% 
Anaconda Copper 614 
Aten, FT 42S. Frc BE 
A. 7. && BP. ped... TU 
Baldwin Loco. - 112% 
Balt. & Ohio....... 34 
Balt. & Ohio, pfd... 48% 
Barrett Company... 124 
Bethlehem Motors... 28% 
Beth. Steel, 8 pfd.. 111% 
Beth. Steel B. ..... 96% 
Booth Fisheries.... 13 
Brooklyn R. T..... 12% 
Butte Cop. & Z.... 9% 
Butte & Superior.. 25% 
COMER GERD cicccsces 20% 
Calif. Petroleum ... 43 
Calif. Pet., pfd.... 73 
Calu. & Arizona.... 62 
Canadian Pacific 132% 
Central Leather 97% 
Cerro De Pasco.... 59% 
Chandler Motor 130 
Chesapeake & Ohio 56% 
Chic, & Northwest. 87% 
Chic., Mil. & St. P. 38% 
cC., M, & St. P.,pfd. 56 
Chic., R. I. & Pac... 27% 
Cc. RL&P., 6% p. 60% 
ce€¢& &&@aM&. lL... 60% 
( thile Cee wccccs 
Chino Copper ..... 36% 
Coco Cola Co. ..... 41 
Col. Fuel & Iron... 41% 
Col. Gas & Elec.... 62% 
Columbia Graph. 62% 
Colorado & Southern 22 
Continental Can .. 89 
Continental Candy.. 13 
Corn Products Ref.. 86 
Crucible Steel ..... 218 
Cuba Cane Sugar... 51% 
Cuba C. Sug., pfd.. 83% 
Dela. & Hud....... 95% 
Den, & Rio G...... 7% 
Den. & Rio G., pfd 14% 
Elk Horn Fuel..... 25% 
Endicott-Johnson .. 142% 
BEE .6.666600005%002 13% 
Erie, 1st pfd....... 20% 
Erie, 2nd pfd 14% 
Fisk Rubber ....... 41 
F. W. Woolworth... 123% 
Freeport Texas Co. 35% 
Gaston Wms. & W. 17% 
General Cigar Co... 75 
General Electric .. 167% 
General Motors .. 338 
General Mot., pfd.. 8&9 
Goo@rich ........ 80% 
Granby Mining . 48% 
Great Northern pfd. 79% 
Great Nor. Ore ctfs. 38% 


Greene Cananea . 
Gulf States Steel... 
Haskell Barker 
Illinois Central 


Inspiration Copper. 57% 
Inter. Agricultural. 19 
Inter. Agricul., pfd. 80% 
Interboro Con. Corp. 3% 
Interboro Corp., pfd. 12% 
Inter. Harvester ... 130 
Inter Nickel ...... 235% 
Inter. Mere. Marine. 49 
Inter. Mer. M., pfd. 109% 
Internat, Paper ... 78 
Jewel Tea Co. ..... 15% 
Jewel Tea Co., pfd 40% 
Jones Tea Co. ..... 26% 


Kansas City South. 16 


Kansas City S., pfd. 45% 
Kelly Springfield 138 

Kelsey Wheel ..... 78% 
Kennecott Copper... 29% 
Keystone Tire & R. 41% 
Lackawanna Steel . 88% 
Lee Rubber & Tire. 37% 
Lehigh Valley 43 
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32% +1% 
“ + % 
82% — % 
1% — % 
2 
49% +3% 
90% —1% 
“Ss + 
121% — % 
54% +1% 
99% — % 
141 +2% 
49% +1% 
12% + 
90% +5% 
27 +2% 
121 +5% 
46% — % 
115 +3% 
103 +5% 
27% 
68 +1% 
95% 
108% + % 
45 + *% 
138 + % 
97% +1% 
96% — % 
277 +1 
13% + & 
130% +4% 
103% +1% 
s&s +% 
16 
55% + &% 
60% +2 
83% + % 
79 — % 
112% +2% 
33% +1% 
48 +2% 
123% 
27% — % 
111% + % 
96% +2% 
13 + % 
11% — % 
8% 
25% + % 
20 
42% + % 
73 + % 
62 + &% 
132% +1% 
97% +1% 
59 +4% 
129% +5% 
55% +1 
864%4+ % 
38% +1% 
54% +1% 
27% +1% 
60% + % 
50% +2 
19 + % 
36% + &% 
40% + % 
41% +1% 
62% + % 
62 + % 
22% +2% 
89 + % 
12% — % 
85% +1% 
217% +5% 
51% + % 
83% — % 
94% — & 
7% +1% 
14% +1 
25% + % 
141% +2% 
13 + % 
205% + % 
14%, + & 
41 + % 
123% +1% 
35 + 
17% — % 
74% +2% 
167% —1 
337 +3% 
89 — % 
80 + & 
48% 
79% + %&% 
38% + % 
34% +1% 
71% +2% 
59 +2 
86% +1% 
56% +17 
19 +1 
80% — % 
3 
12 + % 
130 —1% 
23% +1% 
48% + % 
109% + % 
77 +2% 
16% — % 
40 + % 
26% + % 
16 + % 
45% + % 
138 +1 
78% +2% 
29% + %& 
39% —2% 
88 +3 
37 
43 +1% 


writing 


High- Low- Clos- Net 








est. est. ing. Chge. 
ey BO acer 265 26 26% + %& 
Louisville & Nash.. 111 109% 1095 —1% 
Manhattan Guar. 49% 47 49 +4 
Maxwell Motor 33% 32% 33% — % 
Maxwell Mot. ctfs.. 33% 32% 33% + % 
Max. M., 1 pfd. ctfs. 61 60% 61 
Mexican Petrol. 223% 218% 222% +4 
Miami Copper ..... 22 22% 23 
Midvale Steel ..... 50% 485% 50% 41% 
Middle States Oil.. 62% 62 62% + % 
Minn. & St. L. new. 15 13% 14% +1% 
Mo., Kan. & Texas. 10% 95% 10 + % 
Missouri Pacific 27% 26% 26% +1 
Missouri Pac., pfd.. 42% 413 41% +1 
Montana Power 58% 581 58% 4 
Nashville & Chat 112 112 112 —6 
Nat. Aniline & Ch.. 68 67 67 + %& 
Nat. Cond’t & Cable 9% 9% 9% 
Nat. Enam. & Stam 86 86 86 i 
National Lead 81 80% 81 % 
Nevada Consol s 14% 15 14 
N. Y. Air Brake... 113% 108% 112% +2% 
New York Central. 70% 69% 69% 3g 
N. Y., Chic. & St. L. 28 27 27 
N. Y., N. H. &@ H... 28% 26% £27 % 
N. Y., Ont. & West. 17% 16% 17%+ % 
Norfolk & Western. 99 96% 96% —1% 
Northern Pacific 81 79% 86080 + & 
Ohio Cities Gas.... 46% 45% 46% + %& 
Okla. Prod. & Ref. 9% 9% 9%+ % 
Pan.-Am,. Pet. & T. 106 104% 105 + &% 
Pacific Mail ...... 36% 36 36% +1% 
Pacific Tel. & Tel 41 40 40 
Pennsylvania 40% 40% 40% 4 8 
Penn. Seab. Steel. 34 382% 33% 41% 
People’s Gas .. 34% 33% 34 
Pere Marquette 33% 30 32 2% 
Pere Mar., pfd. 52% 51 52% +1% 
Pere M., prior pfd. 70 68% 70 +2 
Philadelphia Co 39 I7%e 88H KH 
Pierce-Arrow 77% 75% 77 1 
“ey Oil Corp. 195% 19% 19% 
Be C. & St. Louis. 59 59 59 — 
caller Coal 62 61% 61% 
Pitts. & W. Va..... 30% 8% 29 % 1% 
Pitts. & W. V., pfd. 75 75 75 — & 
Pressed Steel Car.. 102% 100 101% +2% 
Pullman Company. 113% 113 113% By 
Punta Alegre Sug.. 93% 92 93% + % 
Railway St’l Spring 99 97 99 +2% 
Ray Consol. Copper 20% 20% 20% 4 4 
Reading .......... 78% 76% T7% 5g 
Remington Type. .. 91% 90% 90% + % 
Replogle Steel Co. 50 49 49 
Rep. Iron & Steel 120% 114 119% 7% 
Republic M. Truck 54% 54 54% + %& 
Royal Dutch, N. Y. 99 98% 985% % 
st. L. & San F.... 19 % 18% 19% +1% 
St. L. & S. F., pfd 24 23 24 % 
Saxon Motor Car... 14% 13% 14% + 4 
Seaboard Air Line.. 7% 7 7 — \% 
Seaboard A. L., pfd. 15° 14% 15 2 
Shell Tran. & Trad. 77% 77% 77% +1% 
Shattuck Ariz. Cop 12% 11% 12%+ % 
Sinclair Oil ....... 43% 42% 43% + % 
Southern Pacific 104% 103% 104% % 
Southern Railway 24 22% 23% 4+1% 
Sou. Railway, pfd 57 55% 55% + % 
Strombg. Carb. , 73 73 +1% 
Studebaker 104% 103% 104% ly 
Stutz Motor Car 109% 109% 109% — % 
Superior Steel . 49% 47% 48% 41% 
Tenn. Cop. & C hem. 10 9% 10 + % 
Texas Pacific 44 41% 43 +-1% 
Texas Company 226% 223% 226 2% 
Tobacco Products.. 95% 93% 94% +1% 
Transcontin’tal Oil. 37% 36% 38 +1% 
Union Bag & Paper 93 93 93 —-2 
5 :. Prererrerre 36% 35% 36% 1, 
Union Pacific . ° 124 122% 123% 1 
United Alloy Steel. 52 50% 51% +1% 
United Fruit Co... 199 199 199 2 
Unit. Retail Stores. 93% 92 92% + &% 
United Railway In. 12% 12 2 
United Ry. Inv. pfd. 26% 26% 6% 
U. S. Cast Iron Pipe 22% 21% 22 2 
ty. S, Food Prod. 78% 78 78% +1% 
U. 8. Ind. Alcohol. . 111% 109% 110% + % 
U. S. Realty & Imp. 42% 41% 42 
U. S. Rubber 126% 125 126 2 
U. S. Smelt. R. & M. 75% 74% =»%T75% +14 
U. S. Steel 106% 104% 106% 21% 
Utah Copper 75 73% 74% 1% 
Utah Securities 11% 11% 11% %& 
Virginia-Car. Chem. 66% 65% 66 + % 
Wabash + 8 be 8 8 
Wabash, pfd. A.... 24% 24% 24% 1% 
Wabash, pfd. B.... 16 15% 15% + % 
Wells-Fargo Exp. 55% 53% 55% +3% 
Western Maryland. 12 10% 12 +1% 
Western Union 87% 8&7 87 — % 
West’house Elec. . 54% 535 54 Ry 
Wheeling & L. E.. 13% 12% 12%+ % 
Wheel. & L. E., pfd. 19 18 19 + % 
White Motor Co 58 57% 57% — % 
Witsen @ Co..1.... 80 79 80 +1 
Willys-Overland 28 27% 27% 4 
Wot Ee GO Boe scccs 90% 86 88% 3% 
PUBLIC UTILITIES 
H, F. McConnell & Co., 
65 Broadway, N. Y. C 
Members N. Y. Stock Exchange. 
Bid Asked 
Amer. Light & Traction, com. 177 187 
Amer. Light & Traction, pfd 91 94 
Adirondack Elec. Power, com 14 17 
Adirondack Elec. Power, pfd. 75 80 
Amer. Gas & Electric, com.... 118 123 
Amer. Gas & Electric, pfd.... 39 41 
Amer. Power & Light, com... 63 67 
Amer. Power & Light, pfd.... 73 77 
Amer. Public Utilities, com 8 12 
Amer. Public Utilities, pfd. 22 27 
Amer. Waterworks Electric 2 5 
advertisers tell them you are a subscriber to The 
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High- Low- Clos- Net 

est. est. ing. Chge. 

Am. W. W. & E. particip., pfd. 6 10 
Amer. W. W. & E., Ist pfa.... 35 49 
Carolina Power & Light, com. 31 35 
Cities Gervice, COM. ...0..0e0% 403 413x 

Cities Service, pfd. ........... 71% =T2%x 
Cities Serv., Bankers Certific.. 42 43x 
Cities Serv., 7% Series B 1966. 153 156 
Cities Serv., 7% Series C 1966. 101% 103 
Colorado Power, com. ........ 13 16 
Colorado Power, pfd. ........ 90 95 
Com'wealth Pr., Ry. & L., com. 18 22 
Com’wealth Pr., Ry. & L., pfd. 45 
Denver Gas & Elec. Gen. 5’s.. 87 95 
Electric Bond & Share, pfd... 91 94 
Empire District Electric, pfd. 70 75 
Federal Light & Traction, com. 7 10 
Federal Light & Traction, pfd. 41 45 
Northern Ohio Electric, com.. 20 
Northern Ohio Electric, pfd... 57 60 
Nor, States Power, com, .... 63 66 
Nor. States Power, pfd....... 89 92 
Republic Ry. & Light Co., com. 10 13 
Republic Ry. & Light Co., pfd. 42 45 
Southern Calif. Edison, com... 86 89 
Southern Calif. Edison, pfd... 100 104 
Standard Gas & Elec., com.... 26 28 
Standard Gas & Elec., pfd.... 40 2 
Tenn. Ry., Light & Power, com. 2 3 
Tenn. Ry. Light & Power, pfd. 5 s 
United Light & Rys., com..... 35 
United Light & Rys., list pfd . 68 
Western Power, com. ........ 21 23 
Western Power, pte. ..cecrccece 72 76 

STANDARD OIL ISSUES 
Carl H. Pforzheimer & Co., 
25 Broad St., N. Y. C 

Bid Asked 

Anglo-Amer. Oil Co., Ltd..... 29% 30% 
Atlantic Refining Company...1575 1615 

Atlantic Refining Co., pfd. 112% 113% 
Borne-Scrymser Company 460 480 
Buckeye Pipe Line .......... 93 95 
Chesebrough Mfg. Co. Cons. 255 265 
Cheseb. Mfg. Co. Cons., pfd 106 110 
Cheseb, Mfg. Co. Cons., rights 2 q 
Continental Oil Company..... 550 575 
Crescent Pipe Line Co........ 32 34 
Cumberland Pipe Line Co.... 140 160 
Eureka Pipe Line Co.. owe 145 150 
Galena-Signal Oil Co., pfd. n.. 104 108 
Galena-Signal Oil Co., pfd. o.. 107 111 
Galena-Signal Oil Co., com. 81 84 
Illinois Pipe Line Co........ 170 175 
Indiana Pipe Line Co... 91 94 
Internat. Pet. Co., Ltd 63 65 
National Transit Co. 34 35 
New York Transit Co. ........ 170 175 
Northern Pipe Line Co.... 102 106 
Ohio Oil Co 370 374 
Penn-Mex Fuel Co . 60 6S 
Prairie Oll & Gas Co.....4..<.. 680 690 
Prairie Pipe Line 267 270 
Solar Refining Co : 360 380 
Southern Pipe Line Co 150 155 
Bouth Feem Ol] Co. ....coscce 320 25 
South West Penna. Pipe Lines 95 100 


California 
Indiana... 


Standard Oil Co. of 
Standard Oil Co. of 





312 315 
740 755 


Standard Oil Co. of Kansas... 610 625 
Standard Oil Co. of Kentucky. 460 470 
Standard Oil Co, of Nebraska. 530 550 
Standard Oil Co. of New Jersey 723 728 
Standard Oil Co. of N. J., pfd. 114 114% 
Standard Oil Co. of New York 442 446 
Standard Oil Co. of Ohio..... 530 550 
Swan & Finch Company...... 100 115 
Union Tank Car Co 121 124 
Vacuum Oil Co. 3 433 437 
Washington Oil Co. . — ee 45 
Miscellaneous (il 4 “eee 
Atlantic Lobos Oil Co., com. 60 70 
Atlantic Lobos Oil Co. pfd.. -- 120 140 
Comden & CG. .casccccccscvcce &% 9 
Elk Basin Petroleum Co. 8% 8% 
Houston Oil Co., con 155 165 
Imperial Co., Ltd. ..... 125 130 
Magnolia Petroleum Co 440 460 
Merritt Oil Corporation. 18% 19% 
Midwest Refining Co. ........ 162 164 
National Fuel Gas OR i ctaonse 145 155 
Northwest Oil Co a 45 
Pierce Oil Corpor: ution, pfd 101 104 
Producers & Ref. Corp., com.. 9% 9% 
Sapulpa Refining Co. .... S 6% 6% 
Dec. 24, “1919, P. M. 
ST. LOUIS QUOTATIONS 
Mark C. Steinberg & Co., 

300 N. Broadway, St. Louls. 
Members N. Y. Stock Exchange and St. 
Louis Stock Exchange. 

STOCKS Bid Asked 
Amer. Bakery Co., com....... 34 37 
Amer. Bakery Co., pfd. 90 93 
Amer. Stove Co. .......: -- 125 130 
Central Coal & Coke Co., com 98 99 
Central Coal & Coke Co., pfd. 89 81 
Chicago Ry. Equip. Co....... 105 115 
Consolidated Coal Co 65 66 
Fulton Tron Works, com... 83 84% 
Fulton Iron Works, pfd 104 106 
National Bank of Commerce 137% 139 
National Candy com.... 156 158 
National Candy, Ist pfd 105% 109% 
National Candy, 2nd pfd 103% 
Rice-Stix Dry Gds. Co., com 325 
Rice-Stix Dry Dds. Co., 1 pfd : 112 
Rice-Stix Dry Gds. Co., 2 pfd. 97% 
Southern Acid & Sulphur Co. 101 102 
St. Louis Cotton Compress Co. 44 42 
Waited Bivh.., COM. cccseecs 1 2 
cettes Tek, DEE. iacccvoo ves 7 8 
Wagner Elec. Mfg. Co 182 185 
Western Cartridge Co 225 240 
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Short Talks to Investors VI. 


The Carpenter 


and the Investor 


FIVE years ago a carpenter in New York City earned $4.75 
a day and, if employed 300 days in the year, had an annual 
income of $1,425 per year. 


FIVE years ago an investor who owned $28.500 invested at 
5% had an income of $1,425 per year. 


TODAY the same carpenter receives $8 a day, or $2,400 per 
year. He has gained nothing, however, as the cost of living 
has risen fully as much as his income has grown. But he 
has lost nothing. 


TODAY the investor still receives $1,425 per year. But the 
purchasing power of this income has fallen to an equivalent 
of about $700 per year, as compared with 1914. 


BOTH carpenter and investor have been seriously affected 
by the abnormal wartime conditions; but the carpenter has 
been in a large measure protected through organization and 
union methods. The investor has had no protection and is 
today in the same position as the laboring man before the 
days of trades unions and organized labor. 


A vast army of investors are now, however, beginning to 
receive the benefits of efficient protection, and many are 
learning how to cope with the times. Let us send you a 
booklet, entitled “Forging a Revolution,” which will show 
you, if you are an investor, how to protect your position just 
as the carpenter has done. 


Moopy’s INvestors SERVICE 


JOHN MOODY, President 
35 Nassau Street New York City 
Ad No. 7 
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Our First Farm Mort- 
gages and Rea! Estate 
Bonds have been purchased 
hy investors from all! sections 
for more than thirty-six years 
without the loss of a dollar, and are 
safeguarded by the most thorough-going 
methods. 

Let us send you our descriptive 
pamphlet ‘I’ and current offerings. The 
rate is Six Per Cent. Amounts to suit. 

Established 1883 
‘apital and Surplus $500,000.00 


q|-E. re LANDER &Co./) 


\ GRAND FORKS, see 
P INORTH nanone 6 Ss 



































DIVIDEND=s. 





ANACONDA COPPER MINING CO. 
42 Broadway, New York, December 23, 1919 

The Board of Directors of the Anaconda 
Copper Mining Company has declared a divi- 
dend of One Dollar ($1.00) per share upon 
its Capital Stock of the par value of $50 
per share, payable on February 24, 1920 
to holders of such shares of record at the 
close of business at 12 o'clock noon on Sat- 
urday, January 17, 1920. 

The dividend is payable only upon the $50 
shares into which the Capital Stock is now 
divided. 

All storkholders who have not converted 
their holdings into shares of $50 par value 
should do so without delay in order tha 
they may receive their dividend promptly 

A. H. MELIN, Secretary 





Consumers Electric Light and 
Power Co. 


(New Orleans) 

The reguiar quarterly dividend of One 
and Three-Quarters Per cent (1%%) on 
the Preferred stock of the Company has 
been declared, payable December 31st, 1919, 
to stockholders of record December 10th, 
1919. The transfer books of the Preferred 4 
stock will be closed at the close of busi- 
ness December 10th, 1919, and will be re- 
opened on January 2, 1920. 

J. A. McKENNA, Assistant Secretary. 





December 18, 1919 
HARRISBURG LIGHT AND POWER 
COMPANY 
Harrisburg, Pa. 
The Board of Directors have declared a 





DIVIDENDS DIVIDENDS 


regular quarterly dividend of one and one 
half per cent. (1%%) on the Preferred 
stock of this Company, payable December 





OTIS ELEVATOR COMPANY 


26th St. & llth Ave, N. ¥. G., Dec. 3, 1919 December 22, 


The quarterly dividend of $1.50 per share SUPERIOR STEEL ORPORATION H. W. STONE, Treasurer 
on the Preferred Stock and $1.25 per share 1992 eee 


on the Commas Stock will be paid January » ‘ _ » irec . : . 

15, 1920, to stockholders of record at_ the At the regular meeting of the Directors of wQNONGANELA VALLEY TRACTION CO. 
eloms: «6 business on December 31, 1919. the Superior Steel Corporation a quarterly Fairmont, W. Va., Dec. 20, 1919. 
Checks will be mailed dividend of 2% was declared on the Second The Board of Directors of this Company 





R. H. PEPPER, Treasurer. >referre Bene avable February 92 
ares eT. ate Preferred Stock, payable February 1920, share on its new Preferred Stock, payable 
UNITED GAS & ELECTRIC COMPANY to stockholders of record February 1920. January 7, 1929, to stockholders of record 
“61 Seeadwar “New York. ats H. D. SARGE, Sec eutasy- at the close of business December 3ist, 1919 
 -. sceomber 32 1919 —$_—$———__— The transfer books * ill remain open 
The Board of Directors has this day de- December 22, 1919 Cae sae Sa be aes 


clared the regular semi-annual dividend of 


iste ii gee 42"S "SUPERIOR STEEL CORPORATION ——— ner 
outstanding preferred capital stock of the earner ee 


Company, payable January 15, 1920, to At the regular meeting of the Directors « 

stockholders of record December 3lst, 1919. of the Superior Steel Corporation quar 

Dividend checks will be mailed terly dividend of % of 1%, and extra SUPERIOR STEEL CORPORATION 
J 4 McKENNA, Secretary dividend of % of 1% were declared the 

cupretty " Common Stock. Both dividends are pay able At the regular meeting of the Directors 

THE PACIFIC TELEPHONE AND February 2nd, 1920, to stockholde rec of the Superior Steel Corporation a quar 

TELEGRAPH COMPANY. ord January 15th, 1920. terly dividend of 2% was declared on the 

The regular quarterly dividend of one and H. D. SARGE. Secretary Second Preferred stock, payable February 


1/100 dollars ($1.50) per share on the issued 


1919. ber 18th, 1919 


31st, 1919, to stockholders of record Decem- 





OFFICE OF 


has today deciared a dividend of 37%c per 


JOHN H. ROCK, JR., 


December 22, 1919 


16, 1920, to stockholders of record February 





l’referred Capital Stock of this Company has 


en declared to stockholders of record at UNITED STATES REALTY & _ HD. SARGE, Secretary 


he close of business on December 31, 1919, 
cs of the Company declared closed for 
to January 15, 1920, both days inclu- 


T. V. HALSEY, Secretary Year Debenture 5% Bonds, due 


COSDEN AND COMPANY Room 1115, Trinity Building 


pas ble January 15, 1920, and the stock IMPROVEMENT COMPANY December 22, 1919. 
? its. SUPERIOR STEEL CORPORATION 


enty- 

Janu- At the regular meeting of the Directors of 
ary Ist, next, will be paid on January 
upon presentation at the Company's 


| » 

ferred Stock transfers from January 1, 111 Broadway, New York, 
) December 27th 
The Coupons on this Company's 


office 


1920 





2nd the Superior Steel Corporation a quarterls 


dividend of 2% was declared on the First 











Common Stock Dividend No. 10. ALBERT E. HADLOCK, Treasurer Preferred Stock, payable February 16, 1920 
— “y ppg = verter aetlhe n Megge to stockholders of record February 2, 1920 
moar ‘ » s ) osae é ‘ "we ” y 7 7 * ™ 
Caminaige:. of Gaiweek Maa te Gia ie: _ WESTERN POWER CORPORATION H. D. SARGE, Secretary 
. . . . , . The Board of Directors have declared 
ired the regular quarterly dividend of quarterly dividend of 1%% on ne 
in cash, and an extra dividend of ferred Stock payable January 15th, 1920 CONSERVATIVE AND FEARLESS 
in common stock at par, payable to atockhoiders of record at the ci ‘ed We are pleased to say that we believe 
ruary 1, 1920, to shareholders of record business December 3ist, 1919 THE FINANCIAL WORLD contains much 
the close of business December 31, 1919. “ H. P. WILSON. Secretary valuable information and we find it of con- 
! M. ROUZER, Secretary. New York, December 23rd ; 1919 se siderable assistance on financial matters. We 
é : oe also admire your conservative but fearless 
APPRECIATIVE ° and independent views and policy. 7 
I wish to thank you for the prompt man- SATISFACTORY Y. Pendas & Alvarez 
ner In which you replied to my request for Living so far in the West as I feel 
some of the pamphlets mentioned in a re- the necessity of relying on conservative and WOULD LIKE IT TWICE WEEKLY 
cent issue of THE FINANCIAL WORLD. honest authorities like yourselves. r ad- Permit me to express my deep apprecia- 
I certainly do appreciate the Service De- vice has always turned out most satisfac- tion of THE FINANCIAL WORLD. I only 
partment and am always mentioning it to tory so far as my own inquiries con- wish it came twice weekly. 
my friends, Harold Schackne, cerned. Chas. A. Sprague. Wm. F. Clemesha, 


When writing advertisers tell them you are a subscriber to The Financial World 

















December 29, 




















of 


053 


ey 


52,741, 539, a decrease of $251,637, or 





The American Power & Light Co. 
reported for October 
$1,442,356, from 
subsidiaries, an increase of $237,164 or pat : : en 
20 per cent, and net e he Federal Oil Co 

ame source 
$103,680, or 24 per cent. For 
months the net earnings of 


Columbia Gas & Electric Co., and 
ubsidiaries, 
arnings tor 


$73 509, or 
harges ¢ f the Columbia 


$312,351, a gain of 8.68 per cent. 


Finance 
made a statement to the 
tional 
the 
a 
able 


20.000.000.000 n 


1919 


READJUSTMENT 
OF 


Maxwell Motor Company, Inc. 


AND OF 


Chalmers Motor Corporation 
To the Holders 
MAXWELL MOTOR COMPANY, INC.: 


First Preferred Stock; 
Second Preferred Stock; 
Common Stock. 


CHALMERS MOTOR COMPANY: 


First Mortgage Six Per Cent Five Year 


CHALMERS MOTOR CORPORATION: 
Preferred Stock; 
Common Stock. 


Gold Notes. 


and 
To the Holders of Certificates of Deposit issued under the Plan and 
Agreement of Readjustment, dated August 30, 1919, for the above 
mentioned securities. 


Announcement is hereby made by the Committee as follows: 


1. The following amounts of securities have been deposited under 
the plan: 
Stock of Maxwell Motor Company, Inc. 
Notes of Chalmers Motor Company 
Stock of Chalmers Motor Corporation 


2. The foregoing amounts of securities deposited, and particularly 
the amounts of notes of Chalmers Motor Company, are not in the 
judgment of th, Committee sufficient to enable it to declare the Plan 
operative. 


66 per cent. 
11 per cent. 
79 per cent. 


3. The Committee has been unable to secure from the Bankers a 
positive commitment for an extension of the time for the purchase 
by the latter of the $10,000,000 of new Notes referred to in the Plan, 
and the agreement between the Bankers and the Committee for the 
purchase of said Notes has therefore lapsed. 


4. The time for the deposit of securities under the Plan is hereby 
extended to and including JANUARY 31, 1920. If, prior to said date, 
sufficient additional deposits are received, the Committee will again 
endeavor to effect arrangements for the sale of the $10,000,000 of 
Notes of the New Company. 


5. The Committee believes that the prompt carrying out of the Plan 
is of the utmost importance to security holders, and therefore urges 
the prompt deposit of their securities. 


Dated, New York, December 16, 1919. 


HARRY BRONNER, Chairman, 

JAMES C. BRADY, 

JOHN R..MORRON, 

ELTON PARKS, 

JULES 8S. BACHE, 

HUGH CHALMERS, 

J. HORACE HARDING, 
Committee. 

Cc. B. HUGHES, Secretary, 
§0 Broadway, N. Y. City. 
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The Entente was therefore 
bound to supply Germany with 
materials and foodstuffs to stave 
economic disaster. 
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Texas Pacific Coal & Oil 

lhe Texas Pacific Coal & Oil Com- 
pany is shortly to enter upon an ag- 
gressive drilling campaign on acreage 
owned jointly with the Prairie Oil & 
Gas, Ohio Oil, Sun Oil and several 
others in the Panhandle district of 
Texas around Amarillo. 

Texas Pacific Coal and Oil Com- 
pany, it is announced, has reached a 
total production of 12,000,000 barrels 
of oil, with a value of $24,000,000, in 
the two years since its transforma- 
tion in 1917, from a coal producer into 
an oil company 

There is talk in oil trade circles of 
an increase in the Company’s capitali- 
zation early next year in line with a 
policy inaugurated a year or so ago of 
offering new shares to stockholders 
at par. The present capitalization is 
$6,000,000. 

J. K. Rice, Jr., of 36 Wall St., New 
York City, has printed a resumé of 
this progressive company. 





Banco Internacional de Cuba 

This bank has recently opened five 
new branches in Cuba, making a total 
of - branches, located at all impor- 
ta industrial and shipping points 
rll 9 ut the Island. The fact that 
46 of these pte see were opened 
within the past six months indicates 
the prosperity of Cuba since the sign- 
ing of the armistice. 


Superior Steel 


Action of Directors of Superior 


Steel Corporation in declaring an ex- 
tra dividend on the common stock 
came as a welcome surprise to the 
Street. Company is probably one of 


the first steel companies to advance 
its dividend disbursements since they 
were cut following the ending of the 
war. The regular quarterly 75 cent 
dividend was also declared. This, to- 
gether with the extra, places the stock 
on a $5 annual basis 


It is estimated by General Electric 
officials that the total volume of busi- 
ness done by the company in 1919 
will exceed $234,000,000 and that the 
company’s output is being shipped at 
the rate of $20,000,000 monthly. Earn- 
ings for the full year are estimated at 
about $16 a share, against $14.76 in 
1918. 


Conservative Advice 


THe Financiat. Wortp has my confi- 
dence and [ feel that when I receive 
opinions or suggestions from you that 


- ‘ ° 7 ; 
onservative advice. 


\. J. Rosborough. 


The Best Financial Paper 
I want to say that I consider THE 
FINANCIAL Wortp the best financial 
paper that comes under my notice, 
and I enclose you check for renewing 
my subscription 
Jenks. 


I. W. 
































A reprint from ihe December, 1919, issue of the Oil Trade Journal, N. ¥., on the 


Texas Pacific Coal & Oil Co.’s 
Notable Operations in Petroleum 


Coal & Oil Co. stamp it as one of the most remark- 

able of America’s oil producing concerns. It is now 
slightly over two years since the company brought in its 
famous McCleskey discovery well in the Ranger field, and 
thus provided the impetus for the development of a new 
empire of high grade oils in North Central Texas whose 
economic importance cainot be overrated. This development 
has unearthed an average daily marketed production from 
the deep sand territory of considerably more than 100,000 


ER Goat & thus far established by the Texas Pacific 


bbls. a day. The oil being brought to the surface contains a 
large percentage of cylinder stock equal in quality to the 
best Pennsylvania oil, and rich in gasoline and other com- 


mercial by-products. 

This new oil domain served to stabilize the industry at a 
time when its equilibrium was threatened by the shortage of 
available high quality crude. From the initial play in the 
Ranger district, deep drilling work has extended not only 
to virtually all of the North Central and North Texas coun- 
ties, but from the Panhandle down to the southwestern 
borders of this great State. Directly traceable to the activity 
started at Ranger is the proud position of Texas as the 
premier oil producing State. 


Drilling Without Assessing Stockholders.—In the two years 
since the discovery well, the Texas Pacific Coal & Oil Co. 
has carried on a vast drilling campaign for its own account. 
It is estimated that it has drilled 530 wells, and now has 
88 wells under way. This is without doubt the largest 
amount of field work ever accomplished by a company of 
similar size. 

All this work has been done without calling on the stock- 
holders for funds—a record particularly significant in view 
of the pioneer character of the activity, the high cost of 
materials and labor, and the depth of the wells drilled. The 
amourt of money subscribed by stockholders for two new 
stock issues in this time—a total of $2,000,000—has been paid 
back to them in special dividends. 

it is estimated that the preliminary development work 
leading up to the striking of the Ranger well cost $500,000. 
This work was accomplished by the company, then the Texas 
& Pacific Coal Co., a smali coal mining concern with minor 
oil interests, in the face of serious doubts on the part of oil 
operators as to the outcome of such a prospecting campaign 

In addition to its own drilling operations, the Texas Pacific 


has made contracts to develop portions of its leased acreage 
with the Prairie Oil] & Gas Co., Mid-Kansas Oil & Gas Co. 
(Ohie Oll Co.), Sun Co., Sinclair Consolidated Oil Corporation 
and a dozen other companies. It is estimated that the com- 


pany has sub-leased about 50% of its leased holdings. The 
receipis from the contracting companies, coupled with the 
earnings from the company’s own operations, have made it 
possible to go ahead with its development work without a 
eall on stockholders for funds. 


Average Daily Production.—The Texas Pacific Coal & Oil 
Co.’s production, including its interest in sub-leased land 
output, has average! over 15,000 bbls. net a day for the past 
two years, This is perhaps a record light oil production for 
any company of the Texas Pacific's character. 

The company’s production from its own leases and from 
sub-leases is now averaging over 20,000 bbls. a day. On 
November 2ist its well No. 16 on the Norwood lease came 
in flowing at the rate of 100 bbis. an hour, with only two 
feet of the pay sand penetrated at 3,450 ft. The well was 
drilled 15 ft. deeper in the sand, and the flow increased to 
4,000 bbis. a day. It is expected that this will be one of the 
company's best welis. 

The Texas Pacific's Norwood and Butler leases in the 
Ranger field comprise about 750 and 700 acres respectively. 
They are the company’s own leases, and drilling on them is 
being done for its own account. It is estimated that the Nor- 
wood No. 1 well, which was completed last February, has 
produced 1,260,000 bbis. of oil. The Butler lease, which first 
began producing in the fall of 1918, has yielded around 
1,000,000 bbis. 


Settled Production from Ranger.—All the company’s pro- 
duction has been obtained from its leased holdings, as there 
has been no drilling on the 70,000 acres of free land except 
the early wells in the shallow sands. Lease drilling has been 
necessary to comply with drilling clauses, inasmuch as there 
have not been enough drilling centractors and rigs available 
in the territory to make it possible for the company to under- 
take drilling on its fee property, much of which is believed 
to have @ high potential value. 

There is considerable talk heard that the Ranger field has 
been a disappointment because of the rapid falling off in the 
producing wells. This has been caused by the exhaustion 
of gas pressure, which in some cases has followed within a 
short time of the bringing in of the wells. Parties operating 
in the field, who have been conducting experiments in deep 
pumping, have demonstrated that most of these wells will 
yield a good supply of oil under pump. It has been proven 
that such wells, which have stopped owing to the lack of gas 
pressure, are now yielding oil in such quantities as to show 
that it is possible to obtain settled production in this area. 


Position as to New Production.—A reference to North Cen- 
tral Texas oil maps will give a good idea of the Texas 
Pacific’s large acreage and the position of Blocks of this land 
in relation to present production and the producing trend. 
Many of its leaseholds still remain to be tested, and these 
in conjunction with its fee properties, on which development 
has not yet been started, mark the strength of the company's 
position as regards new production. The Texas & Pacific 
has 70,000 acres in fee in Eastland, Palo Pinto and Erath 
counties, and 230,000 acres under lease in Throckmorton, 
Stephens, Eastland and Erath counties. 

Results from the company’s drilling so far indicate that 
the most important and largest wells will be located outside 
the so-called Ranger district—although to date the best 
results have come from the Norwood and Butler leases in 
the immediate Ranger field in Eastland county. Only 10% 
of the company’s holdings are in the Ranger district. Im- 
portant results are looked for in Stephens county, in the 
region around Caddo; in western Palo Pinto county and 
northern Erath county, in al! of which districts the Texas 
Pacific is probably the largest single holder of land. 

The bringing in of a 500-bbl. well north of Strawn, in Palo 
Pinto county, at a depth of about 1,700 ft., indicates ex- 
ceptional possibilities for the development of shallow wells 
on the company’s large holdings there. The sand struck by 
this well is said to be thick and regular, and similar to the 
long-lived Pennsylvania formation. An Eastern operator, 
just returned from this district, is authority for the predic- 
tion that this field will be producing 30 years hence. It is 
safe to assume that the region north of Strawn, where the 
shallow sand has been located, to Crystal Falls, some 45 
miles, and over which the Texas Pacific holdings extend, will 
develop further fine production. 


Conservative Drilling Policy.—It is an open secret that the 
large companies operating in the Ranger and Stephens county 
fields have not engaged in the intensified drilling that has 
marked other fields. This is because much of the territery 
was held in large blocks by the companies themselves, and, 
therefore, there were not the competitive conditions which 
necessitate close drilling activities. Another reason may be 
that the market price of $2.25 a bbl, for Ranger oil has not 
offered special inducements, taking into account the fact 
that this oil compares favorably with Pennsylvania crude, 
selling at the same time for $4.00 and $4.25 a barrel. 

Ranger oil has now been advanced 25c a barrel with Mid- 
Continent crude, making the market price $2.50 a barrel. On 
the basis of net production of 15,000 bbls. daily, this advance 
would mean an increase in receipts to the Texas Pacific Com- 
pany of over $1,200,000 a year. 


Casinghead Gasoline Plants.—The Texas Pacific Coal & Oil 
Co. has made contracts with Chestnut & Smith, casinghead 
gasoline engineers and manufacturers, for the erection of 
several casinghead plants in the Ranger field. Already the 
latter firm has spent about $1,200,000 on this construction, 
which has developed to a stage where receipts will soon be 
accruing to the company from this source. Development of 
the casinghead gasoline industry in this territory promises 
a large new source of income for the Texas Pacific. Im- 
portant developments in this connection are understood to 
be under way. 


New Wildeat Acreage.—The Texas Pacific has acquired 
between 300,000 and 400,000 acres in the Amarilio section of 
Potter county, in the Texas Panhandle. All the large pro- 
ducing companies have been active in this field during the 
last three months. It is known that material for drilling 
has arrived in the field, and that several deep tests will be 
drilled on locations already made. A new gas well of 50,- 
000,000 cubic feet has given additional importance to this 
section. 


Capital Stock.—In each of the last two years the Texas 
Pacific has increased its capital stock, selling $1,000,990 of 
new stock to stockholders at par, $100. The authorized and 
outstanding capital stock at the present time is $6,000,000. 
If the company continues its past policy, it will probably in- 
crease its capital stock earty next year to $7,000,000, and sell 
the new $1,000,000 stock to stockholders to provide additional 
funds for new prospecting work. 

At a meeting of stockholders, held November lith, the 
proposal to reduce the par value of the stock from $100 to 
$10 was ratified. The exchange of old $100 par stock to new 
$10 par stock was made November 24th.” 





OFFICERS 
E. L. MARTIN, Pres. W. K. GORDON, V.-Pres. & Gen. Mer. 
E. C. CONVERSE, Vice-Pres. 8. MIMS. Sec'y. 
E. J. MARSTON, Treas, 


DIRECTORS 
EK. L. Marston Irving Knox W. K. Gordon 
A. G. Milbank E. J. Marston Thomas Hall 
E. C. Converse E. 8S. Britton S. Mims 


J. C. Baldwin, Jr. Mart Williams R. H. Stewart 


In view of the above statements we believe that 


TEXAS PACIFIC COAL @ OIL CO. STOCK 
merits your most careful consideration. 
Inquiries Invited 


J. K. Rice, Jr., & Co. 


36 WALL STREET, 


NEW YORK 


TELEPHONES, 4000 to 4010, 4522 to 4526, 5915 to 5919 JOHN 


While we cannot guarantee the above information it has been obtained from sources which we believe are accurate. 









































